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First Mortgage 
6% Bond 
On Electric Power 


Properties 


To Yield 6.75% 


This bond is an absolute First Mort- 
gage on Electric Power properties 
supplying prosperous and growing 
communities. 


Increasing earnings; diversified busi- 
ness and strong guarantee assure an 
exceptional investment. 


H. M. Byllesby and Co. 


NOORPOR 


New York Chicago 
111 Broadway 208 S. LaSalle St. 
Providence Boston 


Turks Head Bldg. 14 State Street 























& 


Cities Service Co. 


6°~ Cumulative 
Preferred Stock 


Returning Q3/6 
at present 8% 


The large, diversified equities behind 
Cities Service Company and the pro- 
gressive development of its activities 
combine to make for its unusual 
strength. The earnings position of the 
Company has improved steadily and 
preferred dividends were earned 2.11 
times during the year ended May 31, 
1922. With the announced resumption 
of cash dividends this stock is now one 
of the prime investments in the secur- 
ities market. 


Send for Circular PR-15. 


Henry L. Doherty 
& Company 


Securities Department 


60 Wall Street New York 
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Handy 


“ee Record 


Saves unnecessary trips to your safe deposit box and quickly furnishes com- 
plete information —amounts, interest dates, maturities, prices, taxable status, 


etc., of your investment holdings. 


It is made in loose-leaf form so that pages may be added as required—the pocket 


size is handy and compact. 


Included is a bond interest table, also a chart of information on all issues cf 


Liberty and Victory Bonds. 


Ask for “Loose Leaf Security Record” FC-26 
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Income Tax 
‘Data Is Readily 
Available 
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nient forms provided in 
this loose-leaf booklet for 
recording purchases and 
sales of securities, income 
derived,tax provisions,etc. - 


-»Mail This Coupon... 
HALSEY, STUART & CO. 


Please send me, without ob- 
ligation, copy of “Loose Leaf 
Security Record.” 








Street . 
. 
. 
. 
. 
a 





HALSEY, STUART & CO. 


INCORPORATED 











CHICAGO 
209 S. La Salle Street 

DETROIT 

Ford Building 


NEW YORK 
14 Wall Street 


MILWAUKEE 


First Wis. Nat'l Bank Bldg. 


BOSTON 
10 Post Office Square 


ST. LOUIS 
Security Building 


PHILADELPHIA 
Land Title Building 


MINNEAPOLIS 
Metropolitan Bank Building 
































©c1b531391 


——— 











Time Tested 


The 
FINANCI ALWORLD ai , —o 


































































































Member Audit Bureau of Circulations ft — 
oP all Un | 
Published Weekly by the Guenther Publishing Co. 5 110% Underlying Issues 
LOUIS GUENTHER, President-Treasurer F. W. BRANDT, Secretary Re 2 
@) . 
Editorial and Business Offices: 53 Park Place, New York B To yield 
LOUIS GUENTHER, Publisher and Editor 570 to 97 
E. MARSHALL YOUNG FREDERICK W. BRANDT 
Associate Editor Business. Manager 
F. H. ERTEL Complete information 
Western Representative upon request 
727 Monadnock Building, Chicago 
Harrison 0098 
; : F stab ishen 1890 i 
Volume 38 NEW YORK, JULY 15, 1922 No. 3 
— Philadelphia 
Telephone 
- Walnut 6250 
Table of Contents: 
oo Eh UB gE RE ara 71 
By Francis H. Sisson 
Montana Power Dividend Outlook .................. 00... cee ee eeeee 72 
Gold Mining Stocks in a Bull Market ..................-.2.200e000 73 
By Howard V. Michaelson 
Renan eet PN, aa win wo visio 5 oss ccccencbscccsecepecees 74 
By Haskell Burt 
ci WOR iio onin cress cance ccccepeccccccevecs 75 
By Phil Morley 
Developments in Consolidated Gas .................00ccccccecceeee 76 
By Montgomery Clay 
ee ee ee iio coco pc cet hiicsancospiccsecsennest 77 
By Louis Guenther 
i iis a eo eas was odo ee es bie w 0.048 CAS OS 78 
By Warren Lorimer 
Southern Pacific Earming More .2.........2..cccecccccccccncecscveces 78 New 
In the Public Utility — SPONGES Ae heeNe Sit arenes bathe 79 20th Edition 
By Byron C. Hall 
ne, nee, ee ga cancadbeteedd seeecemedees 79 STANDARD OlL BOOKLET 
NO a car wn ccna Wiaher'oantbbe eka 79 This Booklet contains description 
a ie Dah, Ws ios os, «60 coke 2 ices - cantons 80 5 nin agaaaanatagaen os Girtngmaaye 
: i rates, price ranges 1913-1922, and 
Outlook for Tire Companies la ake ee a ee be +o GEE ees x 0.4.66 ool @s 80 other important information rela- 
een er a cee Oe oe ee ee ee ee 81 tive to each of these companies. 
ee Si re GD oc ipee BON pues dalv's cc's scbndg Suirith« cwwasebae 82 ; 
© s \ Copy mailed free on request for S-14 
I ee os navn Ge dba wee ibees 9 cavnadtene es 84 
en a TI Ss. os oo Scns sch sv oe eee thd sab eoweiwc 86 
Suggestions for Municipal Bond Buyers ...........ccccccccccccccecss 87 CARL H.PFORZHEIMER & CO. 
ANN © NEO. Lacscccsoceccocsescacestseceese 88 Sy 4 gia pI 
25 Broad St. Phones 4860-1-2-3-4 Broad 
ee I Sw ne ncencesessbnsehauloweseepeveceeca 89 
By Edson Reade 
ne ae i a ad ware bein ba meblensceadeu chee 90 
ae PSR Pca ae Gul at 91 r fe | ODD LOTS are a val. 
EE A EE TT ee ee ee Te 97 C gn aay nag 5 ng 
a is, is lata acpeiv SS neko wearers a echn ones 100 oF Este —_— on 
! ‘ Diversity of holdings and ready 
= _ ——- marketability can thus be ob- 
tained—a wise method. 
SUBSCRIPTION RATES We specialize in Odd Lots 
United States and its possessions, Mexico and Cuba, $10.00 a year. An interesting booklel on Odd Lots 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. envesiments will be sent on request 
Ask for No. F-W. 
wd SEM HSS SR Rona Tak Salsas palatial” & 
IMPORTANT 
When notifying The Financial World of a change in address subscribers should give both the old (HisHoLM é (HAPMAN 
and the new address. This notice should reach us about two weeks before the change is to take effect. Members New York Stock Baechange 
i 52 Broadway New York City 

















July 15, 1922 - 


























70 


ON’T make a secret of a public fact. 





YOU SURELY KNOW THREE MEN 


Who Would Profit by Reading The Financial World 


Thousands of business men and retired 


investors and traders are reading THE FINANCIAL WORLD every week with 
pleasure and profit. That fact is very generally known. It only needs to be 
more commonly known. You, we will assume, are one who has profited. Why not 
tell a friend, or several friends? It may prove to be the best favor you ever did them. 


Surely you know at least three men 
who are buying securities. Send us the 
addresses on the blank below and we 
will send each a current copy, free, so 
they can judge at first hand of the prob- 
able value to them of THE FINANCIAL 
Wor.tp. A copy of the publication is, 
after all, our best argument. 


Later on, when they become subscrib- 
ers, they will also have the privilege of 
the Confidential Advice Service, at all 
times free of charge. If you have 
availed yourself of this department you 
should tell them how it has benefited 
you. Many financial publications charge 
from $3 to $10 for each such answer, 
so compared to that a subscription to 


THe FINANCIAL Wor Lp costs the average 
reader nothing! 


Try to interest three friends in THE 
FINANCIAL Wortp. It should not be 
difficult to pick the three, as you know 
in advance that THE FINANCIAL WorLD 
only appeals to men who have money 
regularly to invest and reinvest, or who 
trade in securities. The average pros- 
perous family spends $50 a year on 
newspapers and fiction periodicals. 
Surely the head of the house can indulge 
himself, and protect the family’s inter- 
ests, to the extent of $10 for an annual 
subscription to so necessary and valu- 
able a publication as THE FInancras 
Wor p. 


Fill out the three lines below with the names and addresses of your three best 
prospects, and mail it to us. They need not necessarily be your townsmen. They 


may reside anywhere. 


Che 
FINANCIALWORLD 


Read by the Buyer of Securities 


53 Park Place 


ADDRESS 


ee ee ee — — — JDETACH HERE 


Send this week’s issue of THE FINANCIAL WORLD to 
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What Shall We Do With Our Gold? 


Large Gold Holdings Do Not of Themselves Mean Inflation. 


European 


Investment in Productive Industry Necessary. 


By FRANCIS H. SISSON 


Vice President, Guaranty Trust Company of New York 


HE stock of gold 
money (coin and 
bullion) in the 
United States on June 1, 
1922, was $3,774,470,231, 
the largest total ever re- 
ported. The country’s 
reported stock of gold had 
increased since the begin- 
ning of the year by more 
than $117,000,000, and 
was $528,000,000 larger 
than on June 1, 1921. 
The holdings of the 
United States represent 
more than forty per cent. 
of the estimated world 
stocks of monetary gold, 
and are double _ the 
quantity held in June, 
1914. 

Most of this huge sum 
of gold is held by the 
Federal Reserve banks. 
On May 31, the gold 
reserves of the Federal 
Reserve banks amounted 
to $3,007,621,000, or 79 
per cent. of the reported 
stocks in the country on 
June 1. 

The high reserve ratios 
of the Federal Reserve 
banks, greatly in excess 
of the legal minimum re- 
quirement, have induced 
a fear, expressed in 
various quarters, of a re- 
newal of credit inflation 
and a marked rise in prices. It is true that 
the “free” gold of the Federal Reserve 
banks, that is, the amount of gold held in 
excess of the legal minimum required, is 
a large sum—approximately $1,500,000,000. 
In other words, with only one-half their 
present gold holdings the Federal Reserve 
banks would still have the reserve required 
by law against notes and deposits. It does 
not necessarily follow, however, that this 
$1,500,000,000 of gold is actually super- 
fluous. Never, except under extreme 
conditions of credit strain, would the Fed- 
eral Reserve banks permit their reserves 
to dwindle to the minimum requirements. 





FRANCIS H. SISSON 
Vice President, Guaranty Trust Company of New York. 


The presence of this gold gives no as- 
surance that bank credit will be expanded 
in proportion to the magnitude of the re- 
serves. Customers do not borrow at 
banks merely because the banks can lend, 
but in accordance with the prospects of 
profitable employment of the proceeds of 
the loans. We have recently passed 
through a period of continued increase in 
the gold holdings of the country and of 
the Federal Reserve banks, with simul- 
taneous contraction of bank credit. 

The extraordinary large holdings of gold 
in this country have been accumulated 
principally as a result of our large excess 


of merchandise exports 
over imports, although 
the country’s acquisition 
of gold has represented 
only a small part of the 
value of exports in excess 
of imports. It can 
scarcely be expected that 
we shall continue  in- 
definitely to retain so 
large a part of the 
world’s gold. The re- 
sumption of what may be 
called normal relation- 
ships between exports 
and imports in the in- 
ternational trade of a 
number of countries may 
be relied upon to provide 
a foundation for the 
restoration of currencies 
which are now irredeem- 
redemption 
basis, either at the 
former or revised parities. 


able to a 


3y the same means there 
will be provided durable 
bases for a redistribution 
of the world’s gold. 
The rehabilitation of 
the economic foundations 
of foreign trade in 
countries which have a 
dearth of gold and an 
excess of paper currency 
may be hastened by the 
discriminating use of 
American capital bor- 
rowed and invested for 
productive purposes. In this way the 
financial resources of the United States, 
already the principal creditor nation, may 
contribute further to the general economic 
well being of the world. This transfer of 
purchasing power to the borrowers may 
have no immediate effect upon the distribu- 
tion of gold; it may result merely in an ex- 
change of goods which, except for the 
loans, would not take place. Ultimately, 
however, the investment of the pro- 
ceeds of the loans in_ productive 
enterprises contributes in some degree 
to the 
resented in the borrowing to increase 


ability of the countries rep- 

















their credits in the balance of payments 
with other nations. 


Those who propose one or another plan 
whereby we should “do something” with 
our gold by making specific gold loans 
abroad overlook the fact that governments 
or corporations in countries where gold is 
scarce, which have credit enabling them to 
borrow from American investors, when 
foreign exchange is purchased, could in- 
stead transfer the metal from this country 
to theirs if they cared to do so, for ours is 
a free gold market. If the borrowers do 
not attempt to transfer the metal, it must 
be that the gold which they might obtain 
best serves their needs if retained in this 
country. The economic conditions which 
make it preferable to leave the gold here 
are reflected in exchange rates. So long 
as a country’s currency is depreciated in 
terms of gold and its current debits in the 
international balance sheet exceed its 
credits, it will not be able to retain gold 
that can be freely disposed of. By in- 
dustry and thrift, by producing more than 
is consumed, nations can restore the condi- 
tions which make possible a gradual ac- 
cumulation of gold through the ordinary 
processes of trade. 


No Need for Anxiety 


There is, then, no occasion for anxiety 
because the United States has “more than 
its share” of gold. The economic and com- 
mercial readjustments which are under 
way will in time furnish the basis for the 
restoration of the gold standard in many 
countries, and for any relatively stable 
redistribution of gold which may consid- 
erably affect this country’s holdings of the 
metal. How soon economic conditions 
abroad may permit such a readjustment of 
the balance of payments between this and 
other countries as will result in the reduc- 
tion on a large scale of our gold holdings, 
is problematical. Huge sums are owned 
here by foreign governments and corpora- 
tions. These debts can be paid, in the main, 
only by the sale of commodities. And un- 
reasonable tariff rates in this country can 
do much to prevent the possibility of the 
payments of such debts. 


Situation Little Understood 


Our changed situation from that of a 
debtor to a creditor nation is as yet little 
understood, but must some day be realized. 
Moreover, our new relation to the world’s 
business and finance as an investing, rather 
than a borrowing, nation demands new 
policies. 


The orderly processes of economic law 
are often interrupted and delayed by 
political considerations, and the whole 
course of reconstruction will continue to be 
affected in the future as in the past by 
such unscientific influences. But in the 
long run fundamental laws will operate 
and a world restored to peace, production 
and saving will bring the readjustment of 
trade relations, credit and gold supply 
along normal lines. 
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Montana Power Dividend 


From a low price of $43 in 1921 to its present price of around $70 measures 


the improvement in the market position of Montana Power. 


This company is all 


that its name implies as it supphes power throughout the length and breadth of 


Montana. 


Recent earnings have been at such a rate that it is believed that 


directors will be warranted in putting the stock on a higher dividend basis (it now 


pays at the rate of $3 a share yearly.) 


ONTANA POWER has been ad- 
M versely affected in several ways 

and in practically all of them a 
decided improvement has already been reg- 
istered and still further improvement ap- 
pears in sight. It supplies the copper in- 
dustry and there is more activity in the 
Butte mines than there has been in many 
months because so many of the big com- 
panies are increasing their operations. It 
supplies the communities of Montana and 
these appear in better shape than they 
have in years. For many seasons the 
“dry” farmer of Montana has had a hard 
row to hoe but it looks like 1922 will mark 
the turning point in his adversity as the 
weather has been favorable to both herds 
and crops. It supplies the C. M. &. St. P. 
with power and with the increased move- 
ment of lumber from the west (already re- 
flected in the big increase in car loadings 
on the railroad) it is clear that earnings 


from this important source will be largely 
augmented. 

Back in 1917 when Montana Power was 
earning at the rate of $8 a share on the 
common stock it reached its record high 
price of $114; the dividend was $5 a share 
yearly and further increases were looked 
for. But they never came and the stock 
got down to a low of $43 and dividends to 
a low of $3 a share yearly. 

It is reported that earnings for June 
were at the rate of $8 a share yearly for 
the ‘common and that directors will con- 
sider a substantial increase in the present 
rate when they meet for dividend action 
early next month. So far as the future 
can be foreseen the earnings of the com- 
pany should continue to improve during 
this period and a restoration of the former 
rate of $5 a share yearly appears to be 
justified by the present earning rate and 
future business outlook. 


Pacific Oil’s Annual Report 


The first annual report of Pacific Oil (formed out of the oil holdings of the 
Southern Pacific Co.) is a very complete one. The company’s operations com- 
menced as of January 1, 1921, and oil production totaled 14,047,293 barrels during 
the year. But for a strike of oil field workers during two months in the fall the 
production would have been considerable in excess of these figures. Gross earn- 
ings amounted to $30,853,257 and after all charges (including taxes and deprecia- 
tion and depletion) a surplus for the year of $16,261,293 was reported equal to 
$4.65 a share on the 3,500,000 shares of no par value outstanding. 


FTER deduction of $10,500,000 of 

A dividends ($3 a share) $5,761,000 
was carried to surplus account. 

This is rather a good showing considering 
the fact that a strike interfered with op- 
erations and that 1921 was not any too 
good a year for oil companies generally. 
As is to be expected the company is in 
strong financial condition with current as- 
sets of $19,143,200 against current liabilities 
of $9,388,361 of which latter $5,250,000 
was the semi annual dividend. Some time 
ago THE FINANCIAL Wor -p called attention 
to Associated Oil (57.93 per cent. of its 
stock is now owned by Paciric Om.) and 
showed that the earnings of this company 
were at a rate to justify higher prices 
for the stock. That this is also the opin- 
ion of the Paciric Oi. Company is borne 
out by the purchase on the part of Paciric 
Om of 29,630 shares of Associated Oil 
stock for slightly less than $100 per share. 
In addition to this investment during the 
year of $2,883,731 the company also pur- 
chased a one-third interest in the Asso- 
ciated Pipe Line Company for $3,500,000 
the other two-thirds being owned by Asso- 
ciated Oil and Southern Pacific. This gives 
PacIFIC an assured transportation system 
for its heavy oil movement. Its light oil 
is exchanged for heavy oil at a substantial 
profit to the company. Of course its prin- 


cipal customer is the Southern Pacific 
which takes oil from Paciric practically 
at posted prices. 

During the year the company success- 
fully completed forty-one wells and at 
the end of the year had in operation 858 
oil wells. Twenty-two new wells were in 
process of being drilled and twenty old 
wells were being redrilled as of December 
31, 1921. Nearly $3,500,000 was expended 
in drilling operations and of this amount 
but $1,104,000 was charged to capital ac- 
count the balance being charged to in- 
come. The surplus earnings of the com- 
pany were invested in Associated Oil and 
Associated Pipe Line stock. Earlier in 
1922 it was reported that Standard Oil of 
California had acquired about 700,000 
shares of Paciric Om. The stock has been 
quite active and the regular semi-annual 
dividend of $1.50 a share is payable July 
20. At current price of $56 (which com- 
pares with a recent price of $69) the yield 
is slightly more than 5 per cent. and ap- 
parently the possibility of an increase in 
the dividend rate is reflected in the cur- 
rent quotations. 


Paciric with its vast undeveloped hold- 
ings and large interests in Associated must 
be regarded as one of the strongest of the 
independent California oil companies op- 
erating where production is long lived. 
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Gold Mining Stocks in a Bull Market 


An Interesting Theory Which Developed the Possibility That the 
Group Would Be Prominent in the Next Bull Market 


OUBTLESS the speculator who 
D has in mind the spectacular ad- 

vances which were registered in 
former bull markets by the war brides 
such as Bethlehem during that era of spec- 
ulative activity and the oil stocks such as 
Texas Pacific Coal & Oil a few years 
later, is thinking, “If I only knew which 
would be the group which will furnish the 
sensation of the next bull market what a 
killing I could make.” THe FInanciaL 
Wok cp is primarily published in the inter- 
ests of the conservative investor, but it 
occurred to me that the very interesting 
theory evolved by a man with many years’ 
experience in handling speculative issues 
would not be without interest to our read- 
ers. 


I had a long chat with him the other 
day and this is the way he puts it: 


“I figure that when we are nearing the 
bottom of a bear market the thing to in- 
vest in is high yielding safe bonds; then 
when these have their rise the next thing 
is more speculative bonds and preferred 
stocks; thereafter come the good dividend 
paying common stocks and when we get 
into a real enthusiastic bull market when 
the public buys A. O. T. (any old thing) 
that is the time you want to anticipate. 
The largest percentage of profit lies in 
early purchases of that group which 


catehes the public favor when its specula- 


tive appetite is keenest.” 

“This sounds like a good theory,” I am 
swered, “but how do you work it, partic- 
ularly the last part.” 

“Well, I did some good hard thinking, 


By HOWARD V. MICHAELSON 


made a study of past records and a fore- 
cast of future conditions. First I discov- 
ered that every big boom in any group 
of speculative securities (barring that 
brought on by thé war) has been based 
on the exploitation of natural resources. 
Now I cast around and ask wheat great 
natural resources are there left to exploit. 
With the 1919 boom in oil stocks fresh in 
my mind naturally this group occurred 
first; however, I dismissed them because 
the losses incurred as the result of that 
boom were too recent to attract a large 
public following to the oils. Then I 
thought of the reclamation of our swamp 
lands and the irrigation of our arid lands 
and also the further development of our 
water power, but these did not seem to have 
the spectacular possibilities of sudden 


profits. Then the mining stocks occurred 
to me. I considered first the copper 
stocks; while I became convinced that 


the good coppers would participate sub- 
stantially in any bull market, still there 
did not seem sufficient incentive for new 
exploration work in this field at a time 
when the established companies were not 
faring any too well. The same reasoning 
applied to the lead and zinc stocks. I next 
considered the situation in the silver min- 
ing industry. Of course for a certain 
length of time the American silver mines 
will get $1 an ounce for their product due 
to the Pitman Act—but there are very few 
important silver producers in the United 
States and unless a new silver mining dis- 
trict is discovered I could not figure how 
there would be anything sensational in this 
group. The majority of the active silver 


stocks represent mines that have been 
worked for years and I could not see 
where any particularly startling news 
might come from them and with condi- 
tions improving in Mexico it might be that 
a large silver output from there would 
adversely affect the price of silver and the 
foreign silver mining stocks. This left 
the more or less neglected gold mining 
stocks to consider. Of course the gold 
mines had a hard time of it during the 
inflation period; their costs went up and 
they only got $20.67 an ounce for their 
output regardless of what it cost to pro- 
duce. Now they are facing an era of 
declining costs while they still get the 
same price for their product. There has 
been no boom in gold mining stocks in a 
long, long time; there has been no incen- 
tive to develop gold mines while costs 
were so high. So I started going over all 
the listed and unlisted gold mining stocks. 
It so happneed that one of the first I ran 
onto was Alaska Gold and Alaska Juneau, 
both on the New York Stock Exchange; 
this gave me further thought that Alaska 
was one of the places which held vast 
possibilities of exploitation of natural re- 
sources. I wrote to Washington and 
found that Secretary of the Interior FALL 
was making a trip to Alaska and that 
PRESIDENT Harpinc would also go pro- 
vided his time permitted. It seemed to 
me that this visit might well bring Alaska 
into the lime light and that these stocks 
occupying a strategic alphabetical position 
right at the head of the list of stocks on the 
New York Stock Exchange would just 
(Concluded on page 93) 




















Homestake 
Dome 
McIntyre Porcupine 
Hollinger 
Alaska Gold 
Alaska Juneau 


Cresson Gold 


United Eastern 
Unity Gold 
White Caps 
Yukon Gold 
Kirkland Lake 
Lake Shore 
Schumacher 
Tom Reed 

Oatman United 
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Gold Mining Stocks 
Amount 
Price Range Yearly 
Current Jan., 1922, to date Record Dividend 
Location Price : High Low High Low Rate 
South Dokota $70.00 $75.00 $55.00 $135.50 $45.00 $3.00 | 
Ontario, Canada 30.00 30.37 18.50 30.37 6.00 2.00 
Ontario, Canada 15.50 21.62 10.62 21.62 10.62 75 
Ontario, Canada 9.00 9.87 7.37 9.87 3.50 60 
Alaska 50 87 25 40.50 25 ae 
Alaska 1.25 2.00 pe 13.50 37 
Nevada 11.00 16.37 11.00 me's roms iat 
Colorado 2.50 3.00 2.37 8.87 75 .20 { 
Venezuela 4.87 5.87 4.25 14.50 3.62 sites 
Ontario, Canada 47 62 .20 82 04 
Arizona 1.56 2.50 1.37 5.56 1.18 60 
Idaho 3.50 5.25 2.75 10.00 1.50 
Nevada 06 09 03 2.19 02 
Alaska 1.00 1.25 .90 4.12 25 pe 
Ontario, Canada 35 49 27 56 25 ares 
Ontario, Canada 2.10 2.50 1.26 2.50 1.03 
Ontario, Canada 70 77 31 BY i 17 
Arizona 80 1.00 38 1.40 7. 
Arizona 1.00 1.34 15 18 01 
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Inconsistent Mexican Petroleum 


A Strange Vagary Prevails Between the Company’s Exceptional Earning 
Power and the Stock’s Mercurial Market Action 


N whatever direction an impartial in- 
| vestigator turns to delve into the 

standing as an investment of MEXICAN 
PETROLEUM stock there arises always a big 
question mark. In his quest he is always 
stumbling over the obtruding “TIfs.” 


Assume the books of the company from 





EDWARD L. DOHENY 


“The man who never looks back— 
always ahead” 


which the annual figures of earnings are 
taken are accepted as an accurate guide, 
there is that “if” which seems to suggest 
stock as nervous in its 


why then is the 


gvrations as a shuttlecock. Certainly net 
profits of $26 a share, or double the div- 
idend 


14: 
tatisister 
StaDViIILy. 


being paid would warrant more 


here are not many securities that in a 


By HASKELL BURT 
power. But this is not all which can be 
said in its favor as a profit bearing invest- 
ment. To read the effusive eulogies of 
many press agents it is the marvel among 
marvels, 


Why should it not be when he declares 
it has been earning for the first four 
months of the current year approximately 
$24 a share. At this rate, if it maintains 
its present production the company will 
have earned $72 a share or almost three 
fourth’s of its par value. 


Here again arises the pestering “if.” If 
this is so then why is it that the stock 
receded rapidly from its recent mercurial 
rise upon the reappearance of the salt water 
story. 


Fainting Spells 


A company that can earn almost its 
capital in one year should not invite such 
fainting spells in its stock as it has had. 
With an earning power of such magnitude 
as the company’s books proclaim, and its 
enthusiastic admirers vouch for, it would 
be possible for an investor in the stock 
even around its present high quotations to 
have returned to him his entire capital plus 
a substantial profit before any invasion of 
salt water snuffed out the entire oil pro- 
duction. 


This I assume from the frequent state- 
ments published of a semi official char- 
acter, that, if need be the company could 
increase its oil output to 1,000,000 barrels 
a day. This would be at an annual output 
of 365,000,000 barrels of oil and if the 
profit per barrel was but 30 cents it would 
mean an annual turn over of $109,500,000, 
or $44,000,000 in excess of all the outstand- 
ing preferred and common stock as well as 
bonds. 


Such figures are tangible. But when one 


broached the common impression would 
be that the sword of Damocles hangs over 
the company, and it would be decapitated 
if it should unfortunately fall upon it. 


The “ifs” which crop up everyhere 
whenever MeExiIcAN PETROLEUM is dis- 
cussed might be dispensed with, with the 
sangfroid that a calloused speculator did, 





CERRO-AZUL NO. 4 
The well with a maximum flow 


of 260,858 barrels in 24 hours 

as he told me, by taking the salt water 
stories with as much salt as he did most 
of everything he heard about the company. 


“To me,” he said to the writer, “MeEx- 
ICAN PETROLEUM provides the same exhil- 
aration that any extreme game of chance 
does. When it is going my way I push my 
luck, but when it recoils I rush from it is 
I would from an expected explosion.” 
































year when business was somewhat off its considers the state of nerves that takes 
edge can show such remarkable earning hold of the street whenever salt water is If others have not followed his wise 
Mexican Petroleum Statistical Record 
1921 1920 1919 1918 1917 1916 1915 
ET ee ae ee $22,449,426 $15,469,733 $7,773,568 $15,777,409 $9,250,365 $7,843,328 $2,986,006 
Net Income ....... area Shenae 12,540,684 9,773,809 4,427,071 6,699,441 4,980,920 7,153,060 2,888,101 
Earned Per Share Com. ........ 26.82 20.50 14.75 14.13 10.23 15.83 5.12 
Tove Wee, he eee 12% *20.50 6.50 7.50 nM oes ore 
Common Stock Out ............. ¥43,165,700 44,908,000 40,826,400 40,612,100 39,342,400 39,232,000 39,110,500 
Preferred Stock Out ............ £12,000,000 12,000,000 12,000,000 12,000,000 12,000,000 12,000,000 12,000,000 
IE BNE eiceen > a keeskcepes 10,505,300 1,009,900 1,026,500 1,279,855 2,289,330 3,864,080 4,404,520 
High-Low for Com............... 167-84 222-148 264 162 194-79 106-67 129-88 124-81 
Average cash dividends over period of six years 6.58% per annum not including 10% stock dividend declared in 1921. 
*10% was in form of a stock dividend. 
+$31,461,000 of Mex Petroleum common stock owned by Pan Am. Petroleum Export Co. 
+$9,035,000 of the preferred stock owned by Pan American Petroleum Export Co. 
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example they at least recognize the sim- 
ilarity of sensation. 


When the story about salt water first 
made its appearance, and resulted in a bad 
market smash in the stock I recall how one 
investor, who was much worried about 
his holdings called upon one of the officials 
of the company for advice.. He told me of 
his interview. He was told not to worry, 
but to sit tight. To further reassure him 
that there was no occasion to feel con- 
cerned this official walked over to his safe 
in his office and showed him his own stock, 
which he said was worth $500 a share if 
it was worth a cent. 


Potential Value 


This is not the only single instance where 
such a high appraisal was put on the stock. 
Frequently this magic figure is mentioned 
as the potential value of the stock. That 
would not be an unusually high figure if 
the present earnings could be maintained 
for a period of years for it must be re- 
membered that the company has millions 
of acres in reserve for the future develop- 
ment of oil. It would be a foolish manage- 
ment that did not take this precaution in 
an oil field whose geological formation in- 
vites invasion of salt water. 


Recently the MexicAN PetroLceum Co. 
sponsored a four hundred page booklet 
dealing entertainingly about its vast hold- 
ings. It was supposed to be a complete an- 
swer and denial of the salt water “bug- 
aboo.” It took a fling at the .eminent 
geologists whose report of salt water gave 
the story the credence it received. Hardly 
was the ink dry and the book in circulation 
when the story reappeared and MExIcAN 
PreTROLEUM stock was hurled back con- 
siderably from its high pedestal. 


Small Floating Supply 


Now what is the principle “if” respon- 
sible for all this vagary. Let the truth be 
known. It is on account of the small 
floating supply of the stock and the forces 
of manipulation it lends itself to. Such a 
peculiar position causes the wide spec- 
ulative swings in the shares for which it 
has become noted, not this year, nor the 
previous year but ever since the stock was 
listed on the Stock Exchange. 


It will be noticed in the statistical table 
which accompanies this article that in the 
six years it covers there has been a wide 
range between the high for the year and 
the low level. Very often the difference 
has been more than a hundred points. 


Such wide swings have a tendency to 
drive away conservative investors. The 
profits also have run with as much incon- 
sistency. 


As I further scan this statistical table I 
am forced to another conclusion which 
would play a great part in the conservative 
investor’s determination and this is the 
average yield of the stock over a period of 
years. In MExIcAN PETROLEUM’s case the 
average in the six years has been 6.58% 
per share. This return would hardly war- 


(Concluded on page 96) 
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Revivified “Katy” Making Good 


During 1921, the M. K. & T. reported the largest income from operations in 
the history of the company. In the first quarter of this year, the road earned its 
fixed and contingent charges, with a substantial balance left over, which is 
decidedly encouraging. Although it is rather soon to draw definite conclusions, 
or to attempt final estimate, the indications are that the property will live up to 
the expectations of those who believe that the Kuhn, Loeb & Company reorgan- 
ization provided a sound structure and gave to the securities an earning power 
position that will compensate the faith of holders of the new company’s stocks 


and bonds. 


It is assumed that the receivership put the property in good physical 


condition and that everything favors future profitable operation of the property. 


By PHIL MORLEY 


Rail Specialist, THe FINANCIAL Wor_p 


HOSE who have for the past five 
i or six years held securities of the 
Missourl, Kansas & Texas Rail- 
road in the hope that something would 
happen to put their property back on its 
feet as a potential proposition and as a 
real producer of profits, must have 
breathed a sigh of relief when KuuHn, 
Lores & Company announced that a plan 
of reorganization had been put through 
which contemplated reduction of the com- 
pany’s large and somewhat cumbersome 
debt into two loans—the new prior lien 
and adjustment bonds—and which prom- 
ised a sound corporate structure in every 
respect. 


I do not know of any reorganization of a 
railroad, which has been carried out by 
the banking house of KuHN, Logs & Com- 
pany, that has failed of giving to security 
owners a sounder structure and that has 
failed of being followed, once the plan 
has been put into operation, by a favorable 
operating record. 


Good Fortune Lacking 


The “Karty,” as the Street long since 
dubbed the company, has had a long seige 
of trial and misfortune. Years ago, when 
the RocKEFELLER interests were in control 
of the property, it was a paying proposi- 
tion. But new interests gained control, 
among them being the late JAMEs N. WAL- 


LACE, who was head of the great CENTRAL 
Union Trust Company, and Yoakum, 
whose association with other railroads suc- 
ceeded in bringing to those companies little 
in the way of good fortune. 


It is not my intention to rake over the 
dead past. But some mention of it seems 
to be necessary in the circumstances. With 


‘the advent of new interests in control of 


the affairs of the company, came the defini- 
tion of a new policy that, together with 
other factors, soon involved the company 
in difficulties. 


Absorbs Small Roads 


For example, there was adopted a policy 
of expansion which included the absorption 
of a number of small roads that, for years, 
had been unable to keep their heads above 
water. Bankers were at the helm and they 
dealt with themselves to a considerable ex- 
tent in the way of floating new financing 
with which to take care of the accumula- 
tion of blood-sucking appendages which the 
new management had acquired. 


Then came the culmination of disaster, 
with the flotation of short term notes, a 
method of financing which it will be suffi- 
cient to say was one of the means by 
which railroads in.the past became involved 
in hopeless difficulties and brought down 


(Concluded on page 94) 








“Katy’s” Statistical Record 
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Developments in Consolidatad Gas 


Early Predictions of The Financial World Borne Out. Bonds Being Retired 
By Conversion Into Stock and Offering of New Stock 


March 
selling 


AST CONSOLIDATED 
a GAS around $108 I 
made an analysis of the hidden 
earning power of this company which indi- 
cated earnings were running at the rate of 
$19 a share—a large portion of which 
came from its 100% ownership of the 
prosperous New York Edison Co. In this 
article I predicted an increase in the div- 
idend rate, sale by the company of its 
stock to customers and retirement of its 
bonds. The latter has already come to 
pass and it appears that the first two pre- 
dictions will become a reality in the not 
distant future. 


when 


was 


It is now reported that the company pro- 
poses to split up its present $100 par value 
shares for two shares of no par value. It 
is planned to inaugurate dividends at the 
rate of $5 a share yearly on the new stock 
and do future financing by selling this 
stock to customers and thus obtain the good 
will of its clientele. 


Bonds Called 


The bonds have already been called for 
retirement next September at $102%4; they 
are convertible into common stock as of 
August first and as the stock is now 
around $125 it is logical to expect that the 
bulk of these bonds will be retired by a 
stock issue and thus no new financing .to 
provide for them will be required. In 
connection with the conversion of these 
bonds an interesting story is going the 
rounds. It seems that certain more or 
less far sighted professionals arrived at 





to Customers Reported 
By MONTGOMERY CLAY 


the conclusion that with the conversion of 
$25,000,000 in bonds into common stock 
the floating supply of this stock would be 
so largely increased as to make it a good 
short sale with profitable covering opera- 
tions possible when the new stock came on 
the market August first. However, in the 
meantime the large earning power of the 
company became generally known and the 
proposed increase in the dividend rate all 
of which resulted in a strong upward 
trend in the price of the stock and a vastly 
improved technical position due to the 
short interest thus created. 


Rate Decision 


The company has in addition $20,000,000 
of notes coming due this fall which were 
issued to take care of the money im- 
pounded on the 80c rate decision. How- 
ever, this money has now been returned to 
the company by virtue of a decision of the 
Supreme Court and the company will have 
no difficulty in meeting this issue. 


The new issue to be offered the public 
will take care of the necessary additions 
and betterments that an expanding public 
utility is ever confronted with. In other 
words ConsoLIpATED GaAs will be in the 
remarkable position when the above plans 
go through of having no issue outstanding 
except its common stock. 


The interesting feature of the foregoing 
plan is the probable future market price 
for the new no par value common stock. 
The present $100 par value stock has a 


book value of $180 per share or more. 
This would give the new stock a book 
value of around $90. Based on a $5 annual 
dividend it would sell at $71 to yield 7%, 
at $77 to yield 6.5% and at $84 to yield 
6%. These give values of $142, $154 and 
$168 respectively for the $100 par value 
stock which is now selling around $125 a 
share. 


That a dividend rate of $5 a share 
would be warranted by earnings appears 
easy of demonstration. Assuming that 
after this recapitalization is completed 
there would be 2,500,000 shares of no par 
value common stock outstanding a yearly 
dividend of $5 a share would require $12,- 
500,000. Its two electrical subsidiaries after 
very liberal chargeoffs for depreciation, 
etc. alone earned within $1,000,000 of this 
amount in 1921. It is estimated that the 
gas companies are earning at the rate of 
6% on their investment in the gas industry 
amounting to $148,000,000 according to 
Vice Presment Carter or $9,000,000 
yearly. Thus the combined earnings are 
running at the rate of about $8.50 a share 
on the proposed 2,500,000 shares of new 
no par value stock. 


Fair Earnings 


CoNnSOLIDATED GAs represents a property 
investment of about $400,000,000 and the 
fair return thereon has been established at 
8% or considerably in excess of the rate at 
which the combined companies are now 
earning. While the recent advance in the 
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A “birds’-eye” view of the Consolidated Gas Company’s new plant, taken from an aeroplane 
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The Fainting German Mark 


Near Nil te Slight Hope for Much Betterment. 


The Printing Press Has 


Almost Bankrupted Germany 


HERE is not so much foolishness 
behind the frenzied speculation on 
the Berlin Bourse as there would 
appear to be, considering the fact that no 
healthy speculation or boom can be pred- 
icated upon disaster. I have heard people 
exclaim, “Strange! How can the Ger- 
man people expect any prosperity when 
they are so deep in hock to the rest of the 
world that it may take a hundred or more 
years for them to again lay aside a sur- 
plus !” 


That is just the thought that has deeply 
engrafted itself upon the German’s mind. 


He sees his mark fast tumbling to the zero. 


mark. He does not know when it is 
likely to disappear as did the assignat 
which was issued by the French revolu- 
tionary government after the fall of the 
empire. Hence, he is rushing with his paper 
money to the Bourse in the hope of turn- 
ing what value remains to it into some 
stock or bond that represents an interest 
in some tangible and physical property. 


He also hopes that the rich American 
people, who, he imagines, wallow in wealth 
beyond the dreams of any modern Monte 
Cristo, will see in German securities such 
unusual bargains they will exchange their 
good gold dollars for them. He scarcely 
is to be blamed for conjuring in his mind 
such a possibility, for he has been fed up 
with such propaganda. 


Creating Currency 


Germany today is somewhat in the posi- 
tion, so far as its currency is concerned, 
as was France after Louis XVI was guil- 
lotined. The financiers of the Revolu- 
tion imagined they could create their own 
currency, as all the gold of the country 
had gone into hiding. They created the 
assignat, a form of note secured on the 
confiscated lands of the crown, church, 
and on the property of the nobles and the 
emigres, the name given to members of 
the nobility who fled from the country to 
escape the knife. These assignats were 
inconvertible except in payment for public 
lands. As currency they lasted only from 
1789 to 1807, when they were replaced by 
another form of currency called the 
mandate territorial, which was devised to 
redeem the assignats, which, by that time, 
had been issued to the amount of 
45,000,000,000 francs. But this expedient, 
which was another product of the printing 
press, in turn failed to provide the Gov- 
ernment with a sound basis for currency, 
and by May, 1807, but 21 years after- 
wards, both the assignat and the mandate 
territorial became absolutely worthless 
and were repudiated. 
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By LOUIS GUENTHER 


Editor and Publisher, Tue FINANCIAL WorLpD 
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In the Light of Today 


XCEPT for the increase 
E in outstanding German 
marks the situation in Ger- 
many has not changed ex- 
cept for the worse since 


Mr. Guenther’s prophetic 
article on “The Fainting 
German Mark” was _ pub- 
lished in The Financial 
World in its issue of Sep- 
tember 19th, 1921. It is now 
republished by request. 


Since this article appeared 
the mark has dropped to a 
third of what it was then 
and the busy Government 
printing presses have in- 
creased the outstanding 
marks over double the then 
outstanding amount. 

There is no hope for Ger- 
many’s economic rehabilita- 
tion unless the Allies step in 
and aid her, or insist upon 
her installing some method 
of stabilizing her currency. 
This is not a new conclusion 
for it was frankly expressed 
more than nine months ago 
aud events which have since 
transpired have confirmed 
this opinion. 

What will be the solution 
for this threatened national 
financial calamity? This 
burning question fills the 
minds of the whole world. 
It is entirely in the hands of 
the Allies. 

While no great effect on 
market prices is expected in 
well informed quarters as a 
result of further declines in 
German mark prices, still 
the gravity of the situation 
doubtless may exert an un- 
favorable psychological in- 
fluence. 

The Financial World. 






































There is a close resemblance between 
France in the period of 1789 to 1807 and 
Germany of today, no matter what might 
be said of the German’s pronounced 
spirit of industry. He can no more 
make stable money out of a bundle of 
paper than one can construct a silk purse 
out of a sow’s ear. Since gold is consid- 
ered the basis of a sound currency the 
value of other currency will be measured 
by that standard. Unfortunately Ger- 
many has no available supply of gold. 
What she has of the yellow metal ap- 
proximates one mark for ninety marks 
at present in circulation. Nor have the 
printing presses ceased to grind out addi- 
tional marks. 


Were the outstanding marks appraised 
today by what the world values Germany’s 
present mark her total outstanding mark 
currency would not be worth more than 


$807,275,260. 


There were outstanding on September 
7th, 1921, 80,727,526,000 marks. Such a 
great disparity between her paper note and 
stable value suggests no other relief than 
the creation of another form of currency, 
or repudiation. If some financial plan for 
a new currency is devised, which will be- 
come acceptable to Germany’s creditors 
outside of her own boundaries, it neces- 
sarily will have to be based upon an ex- 
change compromise for the present out- 
standing mark, and what that is likely to 
be is purely guess work. 


Due for Disappointment 


In all probability the speculators 
throughout the world who bought marks 
in the hope of witnessing the return of its 
value to the parity of 23 cents will be 
greatly disappointed. Germany, herseif, 
has profited considerably by her ability to 
dispose of billions of marks at prices rang- 
ing from nine dollars a hundred marks 
shortly after the armistice to the price now 
ruling of around ninety cents a hundred 
marks. She has been able to exchange 
her paper I O U’s for real goods, which 
is the equivalent of value, on a higher 
basis. 


Her financiers must have been shrewd 
enough to have seen that the faster the 
printing presses ground out paper money 
the lower would go the market price of 
her marks, since that is the usual course 
pursued by fiat money. There could be 
but one end to such a process if maintained 
and that would be eventual repudiation. 
With .this prospect before their eyes it is 
not at all strange to see the Germans 


(Concluded on page 98) 
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j IN THE i 
Railroad Field 
By 
Warren Lorimer | 








HE remarkable recovery in railroad 
earnings in the first five months of 
1922 with the same 

period last year is strikingly developed by 
a compilation of the net operating income 
which totaled $273,259,000 this year com- 
pared with $90,332,000 in the same five 
months of 1921. When it is considered 
that gross earnings actually decreased 
$76,000,000 during this time it will be seen 
that the increase in net was made by sharp 
slashes in operating expenses to the extent 


of $270,000,000. 


With the outlook for an early settlement 
of both the shopmen’s strike and the coal 
strike and bumper crops to move by fall 
it is not surprising that many experienced 
railroad men are looking for a volume of 
trafic by then which 


compared 


will completely tax 


the facilities of the rails. It has been 
pointed out in THe FInanciaAL Wor tp 
before, but it bears repeating that the 


railroads are peculiarly responsive to the 
law of increasing returns. In other words 
a larger volume of traffic generally means 
This 
is because so large a proportion of the 
railroad expense is fixed by requirements 
other than the volume of traffic. This is 
an important point to bear in mind should 
the heavy volume of traffic now being 
freely predicted for next fall materialize. 


a much larger gain in net income. 


To the man interested in railroad stocks 
one point should now be emphasized and 
that is watch maintenance expenditures. 
It is possible for a rail to largely increase 
its gross and offset what would otherwise 
be a good increase in net by increasing its 
maintenance budget suddenly. Of course 
it cannot do so forever and much of the 
maintenance work is “in anticipation” and 
will afterwards benefit net income, but at 
the time the earnings are published it is 
well to scan the relative expenditures for 
maintenance of equipment and 
and conducting transportation. 


roadway 
Of course 
any saving effected in transportation ex- 
penses is a real one; savings in mainte- 
nance are not always so—and the contrary 
is also the case. Any increase in mainte- 
nance expenditures is not always one that 
should be properly charged in its entirety 
against that one month’s operations. 


Car loadings continue to show a steady 
increase and they are not only one of the 
best guides to future railroad earnings 
but also to business conditions generally. 
1920 was the greatest year in the history 
of the railroads from the standpoint of 
volume of business handled. Without a 
coal strike right now car loadings would 
be threatening this record breaking figure. 
With good crops in prospect and a de- 
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layed movement of coal it will not take 
them long to surpass the 1920 rate. Re- 
cent reports indicate that while there is 
not yet an actual car shortage still the 
situation is getting into such shape that 
that old indicator of prosperity may soon 


be in our midst. 
* * * 


Ogden Route Vital to S. P. 


The Southern Pacific received from the 
Union Pacific at Ogden 580,000 tons of 
freight and delivered to the Union Pacific 
at Ogden 1,332,000 tons of freight in the 
year 1921, William Sproule, president 
Southern Pacific Company, pointed out in 
a recent statement. “Contrast this with the 
Sunset Route about which so much has 
been said,” Mr. Sproule continued. “In 
1921 we delivered at El Paso to the Sun- 
set Route 348,000 tons of freight and re- 
ceived from them 412,000 tons of freight, 


showing how little figure the El Paso 
route cuts in comparison with the South- 
ern Pacific’s great contribution to the Og- 
den route.” These figures have a bearing 
on the threatened disruption of Southern 
Pacific lines, separation of Central Pacific 
from Southern Pacific lines having been 
ordered May 29, 1922, under the Sherman 
Act of 1890 because of the Southern Pa- 
cific’s ownership of its Southern Sunset 
Route. The Central Pacific owns, among 
other lines, that part of the Southern Pa- 
cific system extending from Southern Pa- 
cific lines in California to Ogden, where 
connection is made with the Union Pacific. 
x * * 
Toledo Terminal Financing 

The Toledo Terminal Company was au- 
thorized today by the Interstate Commerce 
Commission to issue and sell $321,000 in 

(Concluded on page 96) 


Southern Pacific Earning More 


May was a good month for Southern Pacific. 
gross and net income this month showed the normal increases over April. 


Both from the standpoint of 
W hile 


maintenance charges were not reduced there was a sharp decline in transporta- 


tion expenses which favorably affected net earnings. 


Based on the results for the 


first five months of 1922 and allowing for seasonal variations Southern Pacific 


is earning at the rate of $9.80 a share on its common stock. 


Current market price 


is $90 and the yield ts $6.67 per cent., one of the highest obtainable in a seasoned 
dividend paying rail selling under $100 a share. 


CLOSE study of the company’s an- 
A nual report for 1922 reveals a phe- 

nomenally strong cash position. In 
view of the strike and the possibility of 
large expenses incident thereto this strong 
financial condition becomes of importance. 
In 1917 the company reported the greatest 
net current assets up to that time, amount- 
ing to $40,802,000. In 1921 this had in- 
creased to $48,570,000. But in addition to 
this amount there was listed under “Other 
Investments” and mot included in current 
assets $13,000,000 of liberty bonds. Fur- 
thermore the Southern Pacific Land Co. 
through which the Pacific Oil Co. was 
sold had on hand $18,587,000 of invest- 
ments in affiliated companies presumed to 
be largely made up of European loans of 
the Southern Pacific bought at a low rate 
of exchange. In other words the company 
has improved its already strong quick as- 
set position by some $50,000,000 during the 
last five years. A good part of this of 
course came from the sale of its oil hold- 
ings. 


Naturally the loss of these profitable 
properties has not increased SoUTHERN 
Paciric’s net, but if recent earning re- 
ports are any criterion the company is 
making good strides in making up this 
loss. Insofar as the strike is concerned 
SouTHERN Paciric will be helped by the 
experience in successfully defeating a 
shopmen’s strike some years ago and also 
by the high standard of maintenance the 
property enjoys. 


As the Mexican situation appears to be 


definitely on the mend it is interesting to 
call attention to SourHEeRN Paciric’s large 
investment on the West Coast of Mexico. 
On December 31, 1921, the SouTHERN 
Paciric Co. had advanced $38,742,150 to 
the Southern Pacific Railroad Co of Mex- 
ico and the total investment in this prop- 
erty is around $150,000,000. There is no 
question as to the rich traffic field this 
road traverses and with stability assured a 
volume of freight business should be built 
up which would make this property a 
source of revenue of considerable propor- 
tions in the years to come. 


Meanwhile car loadings for June indi- 
cate that this will be another prosperous 
month for the company and with the gen- 
eral revival in business continuing it is 
likely to need all its resources to cope with 
the traffic offered next fall which is the 
peak time. Another factor of importance 
is that the backbone of the company’s 
earning power is in the State of California. 
Growth here is at a rate more rapid than 
the average of the United States; hence it 
is reasonable to expect that SourHERN Pa- 
ciFic’s profits will grow at a rate even 
faster than that of the country generally. 


The stock is doubtless selling at its pres- 
ent attractive yield basis because of the 
general opinion that earning power has 
been impaired by the loss of its oil prop- 
erties. It looks like this lost earning power 
was in process of being swiftly restored 
and that the stock carried attractive pos- 
sibilities at current prices. 


The Financial Worf@ 











Western Union Increases Net 


Western Union at its present price of slightly under par is a stock which 


yields the investor better than 7%. 


When the company did some financing in the 


bear market of 1921 the stock was pounded down to 76 and it has been steadily 


advancing ever since. 


A study of the company’s earning record and the figures 


for the first half of 1922 supply the answer for this steady accumulation of 


this well seasoned issue. 


Incidentally an analysis of Western Union’s earning 


trend gives a good line on business conditions generally as the use of the com- 
pany’s world wide wire facilities is in proportion to business activity. 


company reports net income (with 

June estimated) of $5,682,868 which 
is after all prior interest charges and is 
the amount applicable to the common 
stock. This amount compares with a net 
of $4,318,721 in the same period.of 1921. 
It is at the annual rate of $11.40 a share 
on the stock. Whereas gross earnings in 
the first quarter of 1922 were about $2,000,- 
000 less than in the first quarter 
of 1921, gross in the second quarter 
of 1922 was equal to the gross in 
the same quarter of 1921 indicating 
that earnings are definitely turning 
upward. Meanwhile expenses have been 
sharply curtailed—the decrease in this 
item amounts to $3,856,000 for the first 
half of 1922. 


From the foregoing it appears that 
WESTERN UNION in company with other 


F= the first six months of 1922 the 


standard public utility companies is rapidly 
recovering its gross income while expenses 
are on the down grade. This of course 
can only make for increasing profits and 
higher earnings per share of common stock. 
In 1921 which was the company’s poorest 
year from the standpoint of net since 1915 
$9.65 a share was earned for the common; 
the average net per share of common in the 
six previous years was $12.70 a share and 
with a continued improvement in net for 
the balance of 1922 it looks like this 
average may be reached by the time total 
net earnings for the year are reported. 
WESTERN UNION maintained its earning 
power to a remarkable degree during the 
periods of inflation and deflation and now 
with an era of improving business and de- 
creasing cost stretching ahead of it the 
common stock appears to be out of line 
at current price levels. 


Marine’s Gloomy Outlook 


Despite the astonishingly good showing made by International Mercantile 
Marine in 1922 the preferred stock has declined from a high of $87 to the low 


seventies. 


Based on the preliminary report earnings of $11.21 a share were 


realized for the preferred stock, but as these are calculated on the basis of $4.85 
for the pound sterling it will probably bring profits down to $10.00 a share for 
the preferred. Considering the terrific depression in the shipping industry dur- 
ing 1921 this is a surprisingly good record and would doubtless have resulted in 
higher market prices for the stock (on which there are $42 of accumulated div- 
idends due) had not a gloomy viewpoint been expressed by President Franklin 


in submitting this report. 


HE outlook for 1922 is not very 
promising according to Mr. 
FRANKLIN, and profits in the first 
five months of 1922 were substantially 
smaller than in the first five months of 
1921. This is ascribed to the immigration 
laws which have resulted in a large ‘de- 
crease in passenger travel from Europe. 
The government’s fiscal year ends on June 
30th and the quota allowed had _ been 
largely exhausted before the end of 1921. 
With the start of a new fiscal year this 
month it is expected that passenger travel 
will show a good improvement for the 
last half of the year. Freight business 
was unsatisfactory in 1921 and conditions 
in Europe will largely determine whether 
it will pick up much during the last half 
of the year. 


One encouraging factor in MERCANTILE’S 
situation is the way in which the British 
pound sterling has advanced and main- 
tained that advance. The company always 
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has large funds tied up in sterling ex- 
change an¢ continued strength in this ex- 
change means miuch in the way of ulti- 
mate profits. 


In the war years the company made 
vast profits and so improved its financial 
position and earning power that it has 
been able to report good earnings since 
then. After paying $40 a share in back 
dividends on the preferred stock of the 
company still appropriated some $30,000,- 
000 from surplus earnings and put them 
into the property. Of course to a much 
greater extent than most companies IN- 
TERNATIONAL MERCANTILE MARINE is af- 
fected by the European situation and the 
sooner that a sound basis is worked out 
over there the sooner will the company’s 
future clear up. Thus far there is noth- 
ing in the situation to expect anything 
but smaller profits in 1922 than were re- 
ported for 1921. 








IN THE 
Utility Field 


By 
Byron C, Hall | 
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ARNINGS of public utility com- 

panies generally for May show the 

same downward trend in expenses 
and upward trend in gross that has been 
featuring these earnings for many months 
now. As long as materials and labor are 
cheaper and their rates decline slowly it 
is logical to look for further increases in 
net. The situation in this field will be 
thoroughly covered in a supplement to THE 
FINANCIAL Wor p to be issued within a 
few weeks. As long as we are in an era 
of declining costs there can be no doubt 
as to the attractive possibilities of the good 
public utility securities. 


There has been no recent financing of 
importance in this field and none .is looked 
for until next fall. At that time with 
business brisk it may be that some com- 
panies that have been doing all their 
recent financing out of bonds will feel in 
position to take care of their ever growing 
demands by stock issues and thus bring 
about a better balance in their capital 
structure. Should this be the case it is 
logical to look for a public utility stock 
market between now and fall. This has 
already been done in the case of Con- 
solidated Gas which had some $25,000,000 
in convertible bonds outstanding. The 
stock advanced to around $120 a share and 
the bonds were then called for redemption 
at 102%. August first is the last date on 
which the conversion privilege can be ex- 
ercised and it is expected that all bonds 
will be converted. Rumors that the addi- 
tional stock which would thus come on the 
market would have a depressing effect on 
the market price of Consolidated Gas have 
not been borne out by the action of the 
stock. 

a. 


Am. W. W. Reports Gain 


Gross earnings of the American Water 
Works & Electric Company, Inc., and sub- 
sidiary companies, including the West Penn 
Company, for the twelve months ended 
May 31 amounted to $19,874,248, according 
to figures given out here an increase of 
$24,387, compared with the preceding year. 
Operating expenses, taxes and depreciation 
amounted to $13,245,891, a decrease of 
$982,521, leaving net earnings of $6,628,- 
521, an increase of $1,006,909. The net 
income after all deductions amounted to 
$1,410,940, an increase of $289,926 over the 
preceding twelve months. 


In the six months ended Dec. 31, 1921, 
the aggregate expenditure for additions 
and betterments to the water companies 
alone amounted to $743,349. Plans for the 

(Concluded on page 95) 
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DE LA HUERTA’S 
PARTING 
APPRECIATION 











_ADOLPHO DE LA HUERTA 


for the interest 
important 
is taking in my country 


“I am_ grateful 
which the 
World 
and in its problems.”—Adolpho de 


Financial 
la Huerta, Minister of Finance. 


RETURN to my country 
I after concluding the mis- 
sion which brought me to 
New York and which the 
Mexican Government con- 
ferred upon me. I am very 
grateful for the courtesies 
| shown me by the members of 
the International Committee 
| vf Bankers, the Committee 
of Oil Executives and the 
other people whom I have 
met. I am taking with me 
all the data of the negotia- 
tions that according to my 
| judgment have been favor- 
ably solved, and firmly be- 
lieve that upon fully ex- 
plaining to the President 
of Mexico, General Al- 





varo Obregon, the form 
in which his _instruc- 
tions have been carried 


out by me, he will give his 
approval to all the agree- 
ments entered into with the 
creditors of my country. 


I earnestly request you to 


extend in my name my 
cordial greetings to the 
great American people, 


among whom I have lived so 
contented when represent- 
ing my country when I 
acted as Consul in this City 
a few years ago. 
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Tel. & Tel. Holds Public Favor 


Recently attention was directed in these columns to the decrease in the number 
of holders of the stock of the United States Steel Corporation. Curiously enough, 
while that transformation has been in process, a movement in the other direction 
has been under way in one of the country’s premier public utility enterprises— 
American Telephone & Telegraph. A decade ago this company had slightly more 
than 50,000 owners. The most recent compilation, gives the number of holders of 
stock as more than 204,000. In ten years, therefore, the number of owners of the 
company has been quadrupled, and the average of shares held has decreased from 
66 shares to about 28 shares. Meanwhile, the investment rating of the stock has 
pushed forward to a place in the front rank of investment securities. 


AMES of new owners of the stock 
N of Ter. & TEL. are being added at 

the rate of better than 3,000 per 
month, according to latest estimates of the 
growth of the number of shareholders. 
The stock, selling currently on a basis to 
yield in the neighborhood of 7.4%, enjoys 
an investment rating considerably above 
that of most of the so-called semi-spec- 
ulative bonds. 


It is not so very many years ago that in- 
vestors looked upon telephone stock as 
highly speculative. It was not dreamed 
that one day the stock of AmERICAN TEL. 
& Tex. would be selling above par and 
would be paying a yearly dividend of $9 
per share. But, such is the genius of man 
and the possibility of his ability to develop 
and improve upon invention, that the 
service rendered the public by this company 
has extended to such an extent as to make 
it the premier of its class. 


In 1906, there were only a little more 
than 18,000 investors who were firm be- 
lievers in the future of the company. That 
total represented the number of share- 
holders. Five years ago, the number went 
above 100,000 for the first time in the 


history of the company. And, in the past 
five years, the total has doubled. 


The steady and most remarkable growth 
in the number of owners of Ter. & TEL. 
should be regarded as_ undisputable 
evidence of the confidence the investing 
public has in the management of the com- 
pany and in the stability of the earning 
power of the stock. There also is evidence 
of the appreciation of the fact that the 
present high yield on the investment in- 
volved represents an almost unequaled op- 
portunity. 


The following table shows the growth of 
holders year by year: 





SDE ees Seer 50,297 
ES een ee 55,983 
PN esas ign Agia eae iaiarea 59,415 
teh ve) a nw Goak ook eees 65,512 
Ae A Ry ots eee ie 70,555 
Die ao kdcitana sh cRadivws 86,599 
a BE: eee ee 112,420 
PERE PER peers es 120,460 
SU nk: Ailh oko dak we de gad ead ee 139,000 
EE 6 eS cc otebaws ti pkivaweee 186,324 
ES eee ks a calay coatatlell 204,000 
*June 30 


Outlook for Tire Companies 


While there has been a decided expansion in sales of the rubber tire companies 
during the first half of 1922 judging by the failure of any company to resume 
dividends the margin of profit has been none too good. This is further borne out 
by the comparative market action of the tire companies and the motor companies. 
The answer appears to lie in the fact that over-expansion in this industry was 
relatively much greater than in the automobile industry. 


PROMINENT banker made the 
A remark some time ago that there 

were about 500 companies in the 
rubber tire business and that the five 
largest could handle all the normal con- 
sumption. This naturally makes for an 
era of keen competition and price cutting 
with its adverse effect on profits. That 
this competition is not confined to this 
country is indicated by a recent news 
despatch from Mexico which states that 
low priced tires made in Germany are 
entering into keen competition with the 
American brands. 


Just why the tire companies should be 
lagging behind the motor companies from 
the standpoint of profits does not appear 
at first blush. However, there are several 
factors entering into the situation among 
which is the tremendous inventory losses 
the tire companies had to take; four of the 
largest charged off $100,000,000 to depre- 


ciation in 1921. Then too, the expanding 
use of the longer lived cord tire has: cut 
down sales volume. Probably the tire 
companies at the height of the post war 
boom were 100% ahead of the actual needs 
of the country; they have to carry along 
this excess overhead at inflation figures 
on their books which, of course, does not 
help profits any. 


However while it does not appear that 
the profits record of the tire companies 
will be as good as first hoped for in 1922 
from the broad standpoint of their ultimate 
future there is no reason for extreme 
pessimism. It should be remembered that 
a country with more than 10,000,000 motor 
vehicles offers a pretty large field for 
sales and a good margin of profit once the 
industry is on a sound basis. In addition 
such companies as United States, Good- 
rich and Goodyear have large sales in the 
commercial field outside of tires. 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


American Water Works & Electric (in- 
cluding subsidiaries and West Penn Co.) 
reports gross earnings for May of 
$1,641,914 against $1,622,861 last year. 

Pacific Oil for year ended December 31, 
1921, reports gross earnings of $30,853,- 
257. After providing for expenses, 
taxes and reserves for depreciation and 
depletion, surplus was $16,261,292 equiv- 
alent to $4.64 a share on outstanding 
stock, 


Pacific Gas & Electric for five months 
ended May 31, reports gross revenue of 
$16,223,520, an increase of $281,117 over 
corresponding period last year. 


Lake Erie & Western for year ended De- 

_ cember 31, 1921, reports deficit of $588,- 
304 after taxes and charges, as com- 
pared with a net income of $389,728 in 
1920. 


Federal Light & Traction for first five 
months ended May 31 reports net after 
taxes, of $703,742 against $644,107 for 
same period last year. 

S. H. Kress & Co. for June reports sales 
of $2,507,776 compared with $2,254,795 
for corresponding period a year ago. 

Interborough Rapid Transit for May 
shows a deficit after charges of $7,989 
compared with a deficit of $189,152 for 
May of last year. 


Loft, Inc., for three months ended June 
30, reports sales of $1,592,507 compared 
with $1,479,936 for corresponding period 
of last year. 


Lackawanna Steel for quarter ended June 
30 reports a deficit of $172,880 after 
charges and all taxes. This compares 
with a deficit of $479,972 in the preceding 
quarter and a deficit of $983,127 in the 
corresponding quarter of 1921. 


Commodities 


Oil—Daily average production for week 
ended July 1, 1,454,200 barrels against 
1,441,350 barrels in the previous week 
and 1,315,950 in the corresponding week 
of 1921.+ 

Coal—Production of Bituminous for the 
week ended July 1, 5,207,000 tons against 
5,363,000 tons a week ago and 7,658,000 
tons in the corresponding week of 
1921.— 

Cotton—New York spot middling uplands 
quiet around 22.50 cents against 23.30 
last week.— 

Coffee—Market quiet.= 

Sugar—Quiet.= 

Provisions—Irregular.= 

Cereals—Irregular.= 

Copper—Market firm and demand good.+ 

Lead—Quiet around 5.80 against 5.60 a 
week ago.+ 

Spelter—Steady around 5.50 against 5.60 
a week ago.— 
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THE SITUATION 
(For the week ended July 12) 


CORPORATE EARNINGS= 
BOND MARKET+ 
STOCK MARKET+ 

MONEY+ 
CAR LOADINGS+ 
STEEL PRODUCTION+ 


Analysis 


Midsummer dullness is slowing 
down business in some sections. How- 
ever, railroad car loadings hold up 
phenomenally well and the credit sit- 
uation is all that could be desired. 
The steel industry is affected by the 
growing shortage of coal and could 
doubtless do a much larger business 
once this factor is removed. A cheer- 
ful undertone persists and the funda- 
mentals point to exceptional business 
activity by Fall. 


Dominant Factors 


It looks as though the railroad 
strike will soon be settled and also as 
though the President is making prog- 
ress toward bringing the factions in 
the coal dispute together. Failures 
are decreasing. Bank clearings are 
increasing as are also deposits. Build- 
ing construction continues at a sub- 
stantial rate. Crop prospects are 
good and have doubtless been helped 
by the recent rains in the Middle West. 
The textile trades are quiet. The re- 
duction in freight rates effective July 
first may start some wheels turning. 
Sugar has been advancing but reports 
of political disturbances in Brazil 
have upset the coffee market. The 
money market in New York was fea- 
tured by a decline in call rates of 3 
per cent. and the quick absorption of 
several large new issues of bonds, In- 
dicative of the prosperous condition 
of the country generally is the May 
consumption of gasoline. All records 
were broken and a total of 556,424,509 
gallons were consumed and exported 
an increase of more than a hundred 
million gallons over April; it looks 
like those refineries specializing in 
gasoline output were in for a profita- 
ble summer. Copper prices firmed up 
but to bring about a substantial ad- 
vance in prices for the red metal in- 
creased European consumption is re- 
quired. All in all with the exception 
of the dislocation brought on by la- 
bor troubles the business trend ap- 
pears decidedly on the upgrade. 








Tin—Irregular around £153 7s 6d against 
£153 10s a week ago.— 


Bond Market 


Bond sales for the week amounted to 
$89,994,000 against $45,679,000 in the 
previous week and $62,256,000 in the 
corresponding week of 1921. 

Bond market—Active and irregular. Lib- 
erty bonds up. Industrials irregular. 
Railroads up. Tractions inactive. For- 
eign bonds firm. 


Stock Market 


Stock sales for the week amounted to 
4,397,100 shares against 2,415,700 shares 
in the previous week and 3,052,700 
shares in the corresponding week of 1921. 

Stock Market—Quiet. 

Average price of 20 industrials ranged 
from 93.53 to 94.88 against 68.35 to 69.72 
in the corresponding week of 192i. 

Average price of 20 rails ranged from 
86.11 to 87.58 against 71.10 to 72.49 in 
the corresponding week of 1921. 

Public Utilities—Quiet. 

Outside Market—Prices higher. 


Foreign Exchange 

Foreign Exchange—List irregular. 

Demand sterling ranged from $4.435% to 
$4.44% against $3.63% to $3.70% in the 
corresponding week of 1921.+ 

Canadian dollar—98 cents against 99,09 
cents a week ago.— 

French francs—Off at .0820% against 
.0824 a week ago.— 

Belgian francs—Up at .0779% against 
077114 a week ago.+ 

Italian lire—Off at .0453%4 against .0461 a 
week ago.— 

German marks—Reached new low of .0019 
beginning of week. Advanced to .0024 
towards end of week.+ 


Money and Banking 


Call money renewals ranged from 3% to 
414% against 5% to 6%% in the cor- 
responding week of 1921.+ 

Commercial paper ranged from 4 to 44% 
against 6% to 634% in the correspond- 
ing week of 1921.+ 

Federal reserves—Ratio of reserves to lia- 
bilities 76.8% compared with 77.5% in 
the previous week and 60% a year ago.+ 


Trade 


Car loadings for week ended July 1, 876,896 
against 877,856 in the previous week 
and 776,079 in the corresponding 
week of 1921.+- 

Failures for week numbered 306 as com- 
pared with 364 last week and 290 a year 
ago.+ 

Steel—Ingot production for month of 
June as reported by thirty companies 
which in 1921 made 87.5% of country’s 
total, was 2,634,477 tons compared with 
2,711,141 tons in May.— 
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Industrials 





Allis Chalmers— 


Orders the books of the Allis 
Chalmers have seldom been as good as they 
are at the present time. The company is 
not only benefiting from the revival in 
building operations but expects a further 
expansion from the general resumption in 
mining activities. For this industry it 
supplies its principal machinery. One 
order of the company booked last week 
involved alone a cost of $850,000. The 
good prospects of the stock has centered 
about it considerable speculative buying. 


on 


American Ice— 


Protracted humidity and heat this sum- 
mer have served a dual purpose for 
American Ice shares; they have added sub- 
stantially to earnings and net profits, and 
they have also advertised to speculators 
the possibility of making a good market 
turn. In neither case has there been any 
disappointment. Ice’s earnings in 1921 
were nearly $20 a share for the common. 
The prospects so far this year are for-even 
a better margin. Ice could readily in- 
crease its dividends. 


Burns Bros.— 


Whatever the outcome of the coal strike 
so far as the terms of settlement are con- 


cerned speculators figure that the 
strictly coal stocks are in for a good fall 
and winter business. This expectation 


finds expression in the price of Burns 
Bros. coal stock as well as in some other 
of the well known coalers like Pittsburgh 
Coal. Burns Bros. B stock has sold as high 
as $50 a share. That was before a strike. It 
has fair prospects of touching this price 
again should the prospects for the last 
six-months of the year continue as encour- 
aging as they have started out. 


Corn Products— 


It is expected that the second quarter’s 
earnings of Corn Products will make a 
very favorable showing. Preliminary 
estimates place net income as high as $12 
per share on the common stock, provided 
the same proportion of earnings is main- 
tained for the entire year. There is reason 
to hope for such an outcome, in view of a 
large corn crop this year, which will mean 
that the company’s cost for raw material 
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These reviews written as of Friday immediately preceding date of this issue 


will be down to a minimum basis, permit- 
ting a satisfactory margin of profit for its 
various manufactured products. 


Davison Chemical— 


Wanted: information where the 
bulls have disappeared to. Only a few 
months ago they let themselves be heard 
with many bright and. promising expecta- 
tions they entertained for Davison Chem- 
ical. But all the wind went out of their 
sails when the cificial earnings statement 
failed to bear out their claims. Without 
pool support Davison is no longer a spec- 
ulative meteor. It has acted rather weak 
of late. 


some 


Endicott-Johnson— 


Capacity business is being done by the 
Endicott-Johnson Co. and this leads to 
the expectation that by the end of the 
calendar year the net profits will reach 
considerably over the $4.29 earned for the 
stock in 1921. The company is building 
an additional factory. This expansion re- 
flects the confidence of the management in 
the continuance of the flourishing condi- 
tion into which the industry has entered. 


Lackawanna Steel— 


In the last quarter Lackawanna Steel 
was able to reduce its deficit from $479,000 
in the preceding quarter to $172,000. This 
is making progress. It is also a visible 
sign of the improvement in the steel in- 
dustry. The company is the principal 
maker of steel rails. From this business 
it is likely the remaining two quarters of 
the year will draw sufficient earnings to 
round out the year with a profit. 


National Lead— 


While President Cornish expresses some 
surprise over the rise in the common stock 
of National Lead, intelligent investors can 
see a logical reason to explain it. The 
company has had a consistently good busi- 
ness career; it has a stable dividend rec- 
ord; it is a well managed corporation. 
These are all factors that count in any 
analysis of the ability of a stock to con- 
tinue to pay its dividends. When those 
dividends are on a basis much more at- 
tractive than. prevailing interest rates, in- 
vestment buying as naturally flows into 
such securities as the current of a river 
runs from its source to its mouth. Revival 
in building operation is a factor also add- 













ing materially to National Lead’s earning 
power. 


U.S. Smelting & Refining— 


Not only did the U. S. Smelting earn 
its preferred dividend but had left over a 
substantial amount for the common for 
the first five months of this year. There 
was earned for the common $1.65 per 
share. This showing was much better than 
most of the metal companies and consid- 
erable part of it was due to the company’s 
diversification of metals that its refiner- 
ies treated. 


Worthington Pump— 


An overlooked stock so far as real tan- 
gible facts are concerned is Worthington 
Pump. However, this neglect is due to it 
selling on its own merits instead of hav- 
ing a pool “brass banding” it. Earlier in 
the year when the turn in business did not 
show up as decidedly as it does now Pump 
sold around 55. Contrasted with certain 
specialties that sell much higher around 
its present quotation it looks like a decided 
bargain. So much for contrasts. The 
company sensibly kept most of its big 
profits made in the war years to build up 


- its financial structure so that there are 


the equivalent of four years dividends at 
the present rate of $4 per share. If mar- 
kets are made on sound judgment how can 
it help eventually expressing itself in 
Worthington Pump? 





Railroads 





Big Four— 


Upon the announcement that the New 
York Central has received approval of its 
plan to acquire the outstanding stock of 
the “Big Four” there was quite a spurt in 
the stock. As yet it is not definitely 
known upon what terms the common stock 
will be taken over but the way the market 
acts they will represent a figure in excess 
of the present quotation. New York Cen- 
tral is at work to merge its various sub- 
sidiaries into one central corporation, 
which from the standpoint of operations 
and financing will be to its advantage. 


Chesapeake & Ohio— 


The good opinion held by this depart- 
ment of Chesapeake & Ohio has been con- 
siderably fortified by the remarkable gains 
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in net earnings for the past five months 
during which time they have jumped from 
$3,096,000. to more than double this 
amount. At this rate the road by the 
end of the year should be earning well 
around $14 a share. 


Lake Erie & Western— 

Last year turned out to be a poor one for 
Lake Erie & Western, which reported a 
deficit of $588,304 after taxes and charges. 
In the previous year the company had a 
net income of $389,728. As at present con- 
stituted the road is an independent prop- 
erty, and has a steep hill to climb to pay 
dividends on its non cumulative preferred 
or common stock. Its prospects are mate- 
rially brightened through the proposed 
merger with the various other roads the 
Van Sweregens now control, and which 
they intend to weld into one large system, 
thereby reducing overhead expenses, and 
operating cost and through other economic 
factors that the new management con- 
templates applying. 


New Haven— 

While the progress of New Haven is 
back to a sound basis, it is proceeding 
slowly; still, it is some satisfaction for the 
shareholder to know that the company is 
again going along on the right track. If 
everything goes well for the balance of the 
year, New Haven should have a surplus, 
where in 1921 it had a final deficit of $12,- 
605,097. 


New York Central— 

Since the first of the year New York 
Central stock has persistently advanced 
in price from 72 to around its present 
level, 95, where it yields slightly over 
5 per cent. It is not acting as a 5 per 
cent. security, but in every way as if fore- 
casting an increase in the rate to 6 per 
cent or 7 per cent. If this dividend is 
paid then Central is cheap. The company 
could increase its dividends far better 
than some other roads which are the cen- 
ter of such bullish talk. Among the 
standard rails it is still a bargain at any 
price under par as current earnings are 
at the rate of $14 a share. 





Pennsylvania 

That a turn for the better is taking place 
in the earnings of Pennsylvania is indicated 
by the recovery in net income for the past 
few months. May gross of 55 million dol- 
lars, which was a little less than 2 million 
dollars over the same month a year ago, is 
not as striking a gain as in the net income, 
which was $8,305,000 compared to $3,320,- 
000 in 1921. In five months Pennsylvania 
has earned $2.40 a share on its common 
with the remainder of the year, the best 
in the railroad business, still to be cov- 
ered. At this rate the chances are very 
bright for the stock being restored within 
the year to its annual dividend rate of 


6%. 


Pere Marquette— 


An appraisal of the value of Pere Mar- 
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quette by the Commerce Commission sets 
a price of $71 a share on the common 
stock. This is figured upon what it would 
cost to replace the property at the present 
time. Compared to what the Commission 
considers the worth of the stock’s asset 
value, the market value is little over one- 
half of this amount. Hence, in the judg- 
ment of an unbiased body of appraisers the 
stock market rather under rates the value 
of Pere Marquette. 


Pittsburgh & West Virginia— 


Good reports are heard about the pros- 
pects of Pittsburgh & West Virginia going 
on a dividend basis. This is one of the 
reorganized roads whose new management 
does its work thoroughly and well. The 
earnings are such as to warrant dividend 
expectations and they may be realized be- 
fore the year comes to an end. Were it 
not for the coal strike it is said dividends 
would have been inaugurated sooner. 


Seaboard Air Line— 


The improvement that set in several 
months ago in the earnings of Seaboard 
Air Line was very much needed as it as- 
sures the company earning its fixed charges 
this year with a surplus besides. Con- 
tinued betterment is anticipated from the 
good prospect agriculturally and indus- 
trially in the South this fall and winter. 
This situation should prove a constructive 
influence for the company’s securities. 





Equipments 





American Car & Foundry— 


Poor as the year was supposed to have 
been in 1921 for the equipment companies 
American Car & Foundry earned $15 a 
share for the common stock making it un- 
necessary to draw anything from the fund 
set aside to.meet the present dividend re- 
quirements for a period of three years. 
There is so little stock floating around 
that dealings in a few hundred shares 
cause a considerable fluctuation and 
mostly upward. 


American Locomctive— 


A considerable number of small orders 
for locomotives have been received lately 
by the American Locomotive, most of them 
for the Mikado type, one of the most ex- 
pensive to construct. This business is but 
the forerunner of the orders that can be 
expected by the equipment companies just 
as soon as the roads have settled their 
labor troubles. Among the equipments 
American Locomotive classes with Amer- 
ican Car & Foundry. 


Baldwin— 


Another equipment, which is benefiting 
from the unusual conditions in the equip- 
ment industry as was pointed in last week’s 
article in THe FINANCIAL Wortp on the 


“Equipment” stocks is Baldwin Loco- 
motive. The pool it is in has not done 
much of late. It may be waiting until the 
rail strike is cleared up. At times Bald- 
win has acted as the market leader for its 
group of securities. 





Barnsdall— 


Belated bulls who bought Barnsdail A 
stock earlier in the year when it was 
shoved up around 56 are wondering 
whether they have been hung up with it. 
There has been some extremely bullish 
talk especially based upon a concession 
the company secured to oil lands in Russia, 
but when it became a certainty that the 
Soviet government need not expect any 
financial help from the Allies this grant 
did not appear so valuable. In all prob- 
ability Barnsdall has been over-stimulated 
and has not yet recovered from the reac- 
tion. On the present earning power even 
around its current market price it cannot 
be said to be selling cheap, but around 
its proper level. 


Marland Oil— 


For the last quarter ending March, Mar- 
land’s gross earnings aggregated $2,117,229 
and the net income $577,412. After inter- 
est charges the net income was equivalent 
to $395,567 which would be at the rate 
vf about $2 a share on the outstanding 
stock. But since the first quarter earn- 
ings and profits have increased so that 
it might be said before the year is over 
they will more than justify the present 
market price for the stock. 


Mexican Seaboard— 


In the absence of definite details as to 
the extent of the encroachment of salt 
water on the oil reserves of the company 
it would be best for those who ache to 
sell the Mexican oils short to take such 
talk with considerable grains of salt. Salt 
water usually is present in all the coastal 
oil fields, but it also seems a coincident 
that before it does much harm the fields 
themselves have produced considerable oil 
at a handsome profit. Mexican Seaboard 
is no exception. Not only has the com- 
pany paid dividends, but within the last few 
months has materially reduced its bonded 
debt. A management which feared rav- 
ages from salt water would hardly display 
such confidence in the future. This atti- 
tude. makes Mexican Seaboard stock a 
puzzle much the same as Mexican Pe- 
troleum where the bears had to take a 
bad licking for placing too much faith in 
the salt water talk. Mexican Seaboard 
claims to have 7,000,000 acres in reserve. 
If any part of it is as productive as were 
its wells in the Toteco field it can stand 
the loss of several big oil wells without 
any inconvenience. 
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It was hardly expected that the mine 

Lays Down workers and operators could come 

the to an agreement themselves at the 

Law conference PresipENT HarpING 

called them into. But the meeting 

gave them an opportunity to trash out their differences 

so that the lines of cleavage would be more distinctly set 

forth when the PrEsIDENT saw that he would have 
to step in and propose a plan for their settlement. 


This the PresipENT has now done. Diplomatically 
he is avoiding any comment or suggestions regarding 
working conditions or wages. What he proposes is a 
board of arbitration to be composed of three men 
selected by the operators, three other men by the miners 
and five by the Government. 


Such an arbitration board would really be representa- 
tive of the people, who have a greater stake involved 
than either the operators or the miners and for that 
reason its decision would be eminently fair, and free 
from taint of favoritism. 


While this board of arbitration is considering all the 
questions in dispute the miners are to return to work at 
the scale of wages in force at the time they went out 
on a strike. 


Due to the PREsIDENT’s firm action the country may 
be saved from a possible coal famine this winter, for it 
is hardly likely that either side will refuse to abide by 
the findings of such a tribunal. The public in this 
instance will be the judge. 


When the time comes we may expect the PresIDENT 
to deal with the recalcitrant railroad men determinedly 
and courageously. His mind is made up that no par- 
ticular class is going to obstruct the country’s progress 
back to normalcy. 


Germany has asked for a mora- 
torium. She 


finds herself in a 
At the position where she cannot pav the 
Bridge 


installment due this month on her 
reparation damages. She had ex- 
pected the Allies at their Cannes’ conference to accede 
to her wishes for a substantial loan by which she could 
set her financial and economic house in order. 


But in this hope she was dissappointed. France so 
stoutly objected that all thought of such financial assis- 
tance was abandoned. Even if France had consented it 
still would have been a question if the basis for such 
a large loan as $1,500,000,000 could have been found 
unless the German Government consented to stop the 
printing presses grinding out marks, and agreed to bal- 
ance its budget where the revenues would exceed ex- 
penditures, thus providing an excess of revenues with 
which to meet interest on a large loan and an annua! sur- 
plus out of which it could be amortized. 


By THE OBSERVER 


This was the opinion of the international bankers 
when they met in Paris to consider a German loan. 


Germany now stands at the bridge that divides it from 
solvency and national bankruptcy. According to news- 
paper dispatches the Allies seem disposed to grant her 
request fora moratorium. They could hardly adopt any 
other course, for Germany has not enough gold with 
which to make another payment unless they send their 
armies into the Empire and take physical possession of 
the revenues, a step which would involve the expendi- 
ture of more millions than they could collect just now. 


Germany’s financial prostration is fraught with grave 
danger. It may result in the overturn of the Esrrt 
Government and play into the hands of the monarch- 
ists. This possibility would not be welcomed by the 
Allies for it could lead to civil war and make it neces- 
sary for them to march their armies into the country 
to restore order and remove the danger of the restora- 
tion of the Prussian war spirit again. 


An organization has just been com- 


Better pleted in New York, of which a 
Business great deal may be expected in clean- 
Bureau ing out the many financial frauds, 


which have found this city a con- 
venient center from which to operate. 


This organization is to be known as the Better Busi- 
ness Bureau. Broadly speaking, it has for its purpose 
of existence the ideals of truth and hgnesty in business. 
While this should be the first principal of commercial 
transactions, the practise is frequently ignored and 
shunted aside for an easier way of making money 
through cupidity and false promises, an evil that finds 
a greater outlet in the financial fields than through any 
other channels of business. 


The Better Business Bureau movement is not original 
with New York. It has been tried with considerable 
success in Cleveland, St. Louis and other metropolitan 
cities where they have become the terror of commercial 
frauds. Their success in those places is largely due to 
the militant support they receive morally, as well as 
financially from the honest merchants and bankers. 


What has been accomplished elsewhere by these Bu- 
reaus that are affiliated with the National Vigilance 
Committee of the Associated Advertising Clubs of the 
World, can be repeated here in New York City. Here, 
the local Better Business Bureau will need to use a new 
broom to effect a thorough cleaning up of the offensive 
and destructive financial and commercial refuse. 


The Better Business Bureau of New York starts 
upon its constructive labors under the most auspicious 
conditions. It has been organized under the supervi- 
sion of Harry D. Rossins, who was the first chairman 





of the National Vigilance Committee, and who has a 
reputation of being a fearless and an uncompromising 
foe of fraud. The Bureau is also fortunate in se- 
curing a sufficient budget to cover its financial require- 
ments to which many prominent New York banking 
and investment houses have subscribed, and as it dem- 
onstrates its usefulness as an agency to protect the pub- 
lic against fraud, it will not lack for encouragement and 
financial support in the future. 


Nor will it want for co-operation among the press 
and periodicals whose editorial policies stand for hon- 
esty. Through this source the Better Business Bureau 
can expect material assistance in tracking down any 
financial fraud whose extinction as a public menace has 
become a necessity. 


While it is a little too early to judge 

Good the outcome of our harvest for 

Crop 1922, the preliminary estimates fur- 

Prospects nished by the Department of Agri- 

culture are decidedly encouraging. 

The superabundance of rain throughout the country 

eliminates the danger of drought later in the year, and 
' " weneeinens the hope of large crops. 


Our cotton crop is well on the way. Unless the dam- 
age from the boll weevil exceeds all estimates we may 
reasonably expect that it will reach 10,000,000 bales, 
or 3,000,000 bales more than was picked in 1921. 


If wheat and corn, our two other great farm staples, 
do as well as cotton, the farmer can look forward to 
a prosperous year, even though farm product prices 
may be lower, since the difference will be more than 
made up by the plenitude of their crops. 


As the farmer prospers so will the rest of the country, 
for new wealth issues from the earth. 


Substantial evidence that our own 

On the Government is lifting the heavy in- 

Right debtedness imposed upon it by the 

Track war is furnished by the annual re- 

port of the Treasury for the last 

fiscal year ending with June 30th. The figures given 

by the Department show a reduction of $1,014,000,000 

in the public debt, of which $175,000,000 was repre- 
sented by the payments in June. 


How successful has been the business-like adminis- 
tration of Secretary MELLON is further emphasized by 
the announcement that the Treasury surplus for the 
year came to $314,000,000. The showing was a pleas- 
ant surprise for when the Government budget was made 
up at the beginning of the fiscal year there was an in- 
dicated deficit of $24,468,703 for 1922. 


In August, 1919, the peak of our War Debt had 
been reached when it amounted to $26,596,000,000. In 
the intervening three years it has been gradually scaled 
down to $22,963,000,000. At this rate of reduction 
should the nation be fortunate enough to escape another 
war in twenty years, it should be free from national 
debt, a proud distinction it once held. 


Were the United States fortunate in obtaining pay- 


ment of the $11,000,000,000 which were loaned to the 
Allies, our national debt could be eliminated in half 
the time. A return of prosperous business conditions 


would also help to reduce our War Debt more rapidly 
than is now being done. 


In these encouraging statistics business can confi- 
dently hope for a removal of a considerable part of the 
burdensome taxes in the near future, not the least, but 
the most important of which is the excess profit tax. 


“The United States Railroad Board 


Upholds is an agency of the Government, 
Labor created by law and charged with 
Board the duty of adjusting disputes be- 

tween railroad operators and 
employees,’ so reads the opening paragraph of the 


PRESIDENT’S proclamation on the railroad strike. 


This straight - from -the- shoulder declaration of 
the PRESIDENT is a challenge to an unruly minority 


that an agency of the Government cannot be deflected 
from its purpose. 


The PreEsIpENT has taken his stand as the spokesman 
of our people, and he will be upheld. It now remains 
to be seen whether there is any body of men who think 
they are more powerful than the United States. 


While the immediate expense of 
building good roads may seem large 
Good every dollar thus appropriated is a 
Roads permanent investment capable of 
producing considerable prosperity 

for the communities they serve as public highways. 
Since good roads are the arteries of commerce their 
construction should be encouraged. Nothing the Fed- 
eral Government has undertaken in the last ten years 
assumes such constructive character than the appro- 
priations Congress authorized as a fund out of which 
comes a considerable share of the cost of public high- 

ways that the various States undertook to build. 


All in all by 1925 the Government will have expended 
on road building more than $450,000,000. With the 
aid of this large sum 71,000 miles of roads will have 
been completed. This is only little less than half of 
the total mileage of a great national system of high- 
ways of 180,000 miles. 


Before many years it will become possible for people 
to leisurely motor to any extreme part of the country 
over roads as smooth as a carpet. They now do it over 
such famous highways as the Lincoln and the Dixie 
and travellers have noticed as they motored along a 
general appearance of comfort and prosperity in the 
towns and on the farms they pass. 


Our road building program is not unlike that of the 
Romans whose roads built many centuries ago still 
serve Europe as of old. The Caesars realized the great 
advantage of good roads for they made it possible to 
move their legions quickly to any part of their empire. 


Hence, from a military viewpoint, the country has 
adopted a strategic policy when it determined upon 
building good roads on an extensive scale. 
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F investors can forget for the moment 
] the fact that the coal strike remains 

unsettled, and that some of the railroad 
employes are showing signs of obstinacy, 
there is stimulation enough in the news of 
the day. 


For example, there was a gain of 381,303 
tons in the unfilled orders of the United 
States Steel Corporation for the month of 
June. That was a much larger increase 
than had been anticipated. It was larger 
than the most sanguine had thought pos- 
sible. June does not usually show up so 
well. 


The gain in unfilled orders of the big 
steel producer was larger than in any 
month since the trade began its upturn in 
the spring, with the exception of April, 
when the increase was stimulated largely 
by reason of the then pending strike of the 
coal miners. 


Looked at in another way, the gain in 
unfilled steel orders last month indicated 
a rate in excess of capacity for the Cor- 
poration. 


On June 30, the Corporation had on 
hand orders totaling 5,632,531 tons, which 
was the largest total since April of 1921. 
And a goodly portion of the new business 
was taken at substantially higher price 
levels than had obtained in previous book- 
ings. 


That does not indicate anything about 
which to be worried. 








Los Angeles Gas 
and Electric Corp. 


Gen. & Ref. 54% Bonds 
Due 1947 


Company operates in Los 
Angeles and adjacent 
cities and suburban ter- 
ritory. 


Price 964 and interest 
Yielding over 5.75% 
A circular describing the 
above, together with our 


July Bond Circular, will be 
sent upon request for’ S-11. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 
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TRIKERS and operators alike have 
S mighty little to complain of in the 
manner in which the White House has ap- 
proached the problem of finding a way to 
ending the great coal strike. PRESIDENT 
HarpING certainly has been patient and 
long suffering. Some feel that he has 
been too patient. 


Speaking for the ninety per cent. in be- 
tween the operators and the miners, this 
department asserts that something must 
be done to bring the opposing forces to 
the round table, and the men back to work. 


idleness at the mines is 
The prospect for plentiful coal 
supply in the coming winter is not very 
encouraging, to say the least. 


Three months’ 
serious. 


PresipeENtT Harpinc has laid a definite 
plan before the strikers and the operators. 
It is up to them to take that plan under 
advisement and to act quickly. 


Coal is a necessity. The country must 
have it. If those who operate the means 
of supply, and those who work in the 
mines, cannot reach agreement and begin 
production, the Government will have to 
step in and do it for them. Tue FINan- 
cIAL Wortp does not believe in extension 
of paternalism. It does not believe that 
the Government should do anything which 
private enterprises can and should do. 
But the need of coal and the obduracy of 
the producers may necessitate departure 
from a settled principle. 

x * * 

UR cryptic Vicr-Presipent who first 

won national fame as Law and 
Order Coo.incE, is a first-water optimist. 
In a speech the other day at Buffalo, the 
Vick-PresipeNt took occasion to admin- 
ister a few of his trenchant punches upon 
that body of the public which obtains its 
greatest enjoyment from the practice of 
the doctrines of the iconoclast. 


All in all, however, the second gentle- 
man in Washington gave himself over to 
congratulation upon the manner in which 
American business men have worked back 
to normal conditions. Incidentally, he re- 
sponded to a perfectly reasonable impulse 
—he mentioned important achievements 
of the Harpinc Administration. 

But Mr. Coo.mce was not talking 
politics when he assured his audience that 
he believed better days are close upon the 
country and that conditions are fairly well 
back to old foundations. 


There is a strong bull market in process 
of preparation, and its progress is going to 
be predicated upon the discounting of a 
complete return to old foundations and the 
dawn of better times for business and in- 
dustry generally. 


ROFESSIONALS largely are in con- 

trol of the current market. It is 
evident that there is no definite trend, al- 
though performances in the railroad group 
suggest preparation for a real buoyant 
market before very long. 


The best thing for the average investor 
to do in times like these is to confine pur- 
chases mostly to the better classes of 
securities. Some of the pools in low-priced 
rails may be active before long and in- 
vestors who are long of such stocks will 
do well to consolidate their positions. 


Rumors are plentiful these days. Not 
long ago, Reynolds Springs made its debut 
upon the big board. The company is not 
a very large one, but it is understood that 
it is growing rapidly. The Street of late 
has been discussing the possibility of a div- 
idend for the common in the not distant 
future. This department does not care 
to accept or deny that speculation. But it 
might prove satisfactory to purchase the 
stock on any important recession. 


Favorable reports are coming from offi- 
cial sources in connection with Tennessee 
Copper, which is expected to make a bet- 
ter showing when certain improvements 
have been completed. 


It is believed that prices of iron and steel 
are likely to improve soon and _ issues 
affected can be considered as likely to sus- 
tain advances in quotations on that basis. 


Among the copper companies which are 
favored at the present time, largely because 
of their advantageous strategic position 
with respect to operating costs, include: 
Utah, Granby, Kennecott, and Cerro de 
Pasco. 


RANCE is anxious to pay her debt 
to the United States, but much de- 
pends on Germany and the solution in part 
depends on the plans for payment which 
are expected to be worked out during his 
stay in this country, sums up the expres- 
sions made on his arrival on the French 
liner La Savoie, of JEAN V. PARMENTIER, 
director general of finance of France. 
Parmentier, who is 38 years old, is one 
of the youngest European financial ex- 
perts to be sent on such an importarit mis- 
sion. He is here, he said, as an unofficial 
adviser to the American Committee for 
Funding the International Debt. He said, 
he will go direct to Washington and he 
declined to express any specific views he 
holds on possible plans for funding the 
French debt to the United States. 


‘2. <@ 
A GREAT majority of members of the 
American Economic Association 


placed their stamp of approval on the 
functions of the New York Curb Market 
Association and the New York Stock Ex- 
change in reply to a questionnaire sent to 
them by the New York University Bureau. 
Ten questions in all were asked, seven of 
which concerned the necessity and impor- 
tance of stock exchanges in general and 
the New York Curb Market in particular. 
(Concluded on page 92) 
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Record Volume of Business 


UNICIPAL bonds were handled 
M in record volume in the month of 

June despite the increased inac- 
tivity in the bond market. Prices for the 
month suffered little change which is 
worthy of mention when conditions in the 
bond market are such as to warrant a 
trend for municipals in the general direc- 
tion. Municipals, underlying rails and 
Liberties are more or less affected by easy 
money, which factor overshadows others 
of serious import to securities of lower 
grades. 


If the present pace is maintained the 


1921 price of $1,383,368,000 is likely to be . 


surpassed. Over $700,000,000 has been 
reached so far this year, the sales for 
June amounting to $154,000,000. This is 
not likely however, in that, the largest of 
the public offerings that were in contem- 
plation at the first of the year have now 
been taken care of. Rather, it has been 
noticeable the new bond issues coming 
on the market are of reduced size as com- 
pared with issues of the last year. 


Then the question arises, how do bonds 
compare in price with those issued two 
years ago? It is hard, indeed, to consider 
prices as cheap when one considers the 
phenomenal rise enjoyed by the bond mar- 
ket recently. It is best when making com- 
parison to take into consideration the rise 
of the purchasing power of the bonds be- 
fore making snap judgment on bond val- 
ues. It will be found that bonds have 
advanced far less than the purchasing 
power derived from them, making them 
still cheap in contrast to prices before the 
rise in market values. Comparative fig- 
ures show that while bonds only increased 
17.5%, purchasing power has been added 
to the extent of 46% since September, 
1920. 








Suggestions for 
- MUNICIPAL BOND BUYERS 


= 


The world-wide decline in money rates 
has been continuing in spite of minor 
fluctuations in the cost of money due to 
special conditions, The supply of capital 
in many parts of the world exceeds the 
requirements in industry and commerce, 
with the result that there has been an 
abnormal demand for fixed interest securi- 
ties. According to statistics the average 
price of capital rose from 5.41% in 1914 
to 7.24% in 1921, and now stands around 
6.10%. 


The expected business activity, as well 
as refunding operations in connection with 
the Victory bonds maturing in 1923, may 
retard any pronounced upward move in 
the bond market. Nevertheless we believe 
that we are coming into a period of easier 
money when the average bond will sell on 
less than a 6% basis, and on this con- 
clusion we recommend the investment of 
surplus funds in sound securities. 


a) 


Railway Plan Extended 


The stockholders’ protective committee, 
headed by Atvin W. Krecu, has notified 
stockholders of the Manhattan Railway 
Company that upward of 60 per cent. of 
the outstanding shares have been depos- 
ited or are pledged for deposit under the 
plan of readjustment. 


Practical unanimity of action, however, 
is necessary and unless the holders of sub- 
stantially all of the undeposited stock co- 
operate in putting through the plan by de- 
positing their stock thereunder, the plan 
will fail and a receivership will become in- 
evitable. 


At the request of a number of stock- 
holders absent from the country, the com- 
mittee has extended to and including July 
25, 1922, the time within which further 
deposits may be made. 




















Suggestions 

Municipality Rate Date Yield 
Pe PU ME cise Feds (ive cccwes's 414 1942-52 4.00 
ee 4% 1932-41 4.10 
ES SS, Se aE ee 5 1930-36 4.15 
EES RPO AT OTTO 4 1934-40 4.00 
a ae, OO ne re 44 1943-52 4.05 
a SE oh ene 4Y, 1937-56 425 | 
SET Oe ee nee 5 1924-47 4.30 
i ae es 5 1927 4.40 
SA Ofc a OR a a 4 1952-54 4.05 
de et nen de to ah omee 4Y, 1924-39 4.10 
sacs wc w eieiis 4% 1927-51 4.15 
Se 2 ee ea 44 1972 4.06 
OS SE er ee a 1930-49 4.35 
ee re 5 1925-43 4.15 
NET ed ee eae eee 5% 1927-31 4.70 





























Humble 
Oil & Refining 
Company 


5%% Gold}Debenture Bonds 
Due 1932 - 


Standard Oil Company of 
New Jersey owns, as a per- 
manent investment, a major- 
ity of the capital stock of this 
Company. Its total assets 
amount to more than $124,- 
000,000. 

These bonds will be listed 
on the New York Stock Ex- 
change. 

We recommend this secur- 
ity as a conservative invest- 
ment. 


Price, 100 and interest 
to yield 514% 


The Investment House of 


Robert C. Mayer & Co. 


Investment Securities 


60 Broadway a New York 
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Paper Mills 


We offer the notes and 
First Mortgage bonds 
of leading newsprint 
mills, thoroughly recom- 
mended after full inves- 
tigation at attractive 


prices. 
Ask for Gir enters 
Nos. 10-X and 12-X 


Peabody, 
Houghteling & Co. 


10 S. LaSalle St. 366 Madison Ave. 
Chicago New York 


Detroit Milwaukee 
St. Louis Cedar Rapids 











=| CINCINNATI, OHIO=— 


PROCTER AND GAMBLE C0. 


Common and Preferred 
Stocks 


Bought—Sold—Quoted 
Descriptive Circular Upun Request 


Beazell & Chatfield 


Union Central Bldg. Cincinnati, Ohio 


























Philadelphia 
Securities 
Bought—Sold—Quoted 


J. S. Bache & Co. 


Bond Department 
42 Broadway New York 
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Tennessee Electric 


Power Company 
Ist & Ref. Mortgage Gold Bonds 


First Mortgage on 50,000 h. p. hydro-elec- 
tric development and other essential prop- 
erties of Company, with net earnings twice 
bond interest charges. 
Price yielding about 
6.30% 


Circular on request 


The National City Company 


Main Offioe: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 


Series A, 6% 
Due 1947 














Eddie from ave 
Dear Eddie: a 

Well 1 am_ back 
from Schroon Lake, 
and believe me I 
need your advice 
on something good 
in the market. The 
expenses are eating 
my heart out, and I wish you could give me 
a good absolutely inside tip on something 
to buy or sell for a few hundred dollars 
profit. 





What do you know? Is it time to buy 
railroad because the strike isn’t 
going so well, or should I wait until the 
strike is positively settled? Please let me 
know something that will act quick, be- 
cause I don’t want no more buying for the 
long pull: I have been “pulling” so long 
with some of the stocks in my account, I 
could easily get a job with the molasses 
candy people making salt water taffy. 


stocks 


I notice the market was very dull while 
| was away up at Schroon Lake. Why is 
that, Eddie? Why is the market dull some 
days, and then why does it suddenly be- 
come very active? I wish I knew more 
about the stock market. It certainly is 
hard to understand. But I don’t feel bad 
about it at all, because they tell me the 
fellers which have been nearly born in 
Wall Street, and practically live there all 
their lives knows less than the outsiders 
which guess once in a while like flipping 
quarters, and sometimes make a killing. 


I notice by the papers that Germany is 
about bankrupt. So are most of our cus- 
tomers. Would you buy German marks 
now, or are United Cigar coupons cheaper? 
Or maybe safer? Would it be cheaper to 
buy Russian rubles? I don’t know what I 
would do with them if I bought them, but 
for a few dollars I would like to be a 
millionaire in some country, even if it is 
only Germany or Russia. 
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Dear Eddie, I am now a Golfist. I have 
bought some clubs, and a bag, and about 
eight million balls. I never knew this game 
was so expensive. Last time I played it 
would have been cheaper had I hired six 
caddies at 35c an hour to stand all over the 
course. Couldn’t somebody invent a self- 
finding golf ball? 


What do you think of things? I never 
heard so many different opinions. One 
says they area buy. Another says they are 
a sell. Nobody never says they are 
neither. Can you make a quick turn for me 
in something, I don’t care what. Just so 
I make enough money to buy some golf 
balls. I don’t see much in the game, but 
it seems to be the fashion up at Schroon 
Lake, besides which it the only thing a 
feller can do. They never even heard of 
pinochle up there, except at the big Hotel 
where they play nothing else, and I don’t 
want to go there and meet either my wife’s 
relations or my business friends. I have 
already had too much of both, and I am 
up there for a vacation, not work. 


Yours, etc., 
DavE alias WALTER HAGEN. 


P. S. Is it hard to make a hole in one? 
P. S. I suppose it is just as hard as 
making money in Wall Street. 


P. S. Or making money in the Ladies 
Ready-to-Wear business the way things is 
at present. 

————— 


General Asphalt Pool 


In an active market General Asphalt may 
be expected to show considerable signs of 
life. There is a pool in it that has made 
considerable money for several years. 
Like Mexican Petroleum there is not much 
known in a preliminary way about the 
company business except what the insiders 
feel they wish to give out. But for general 
excitement the stock can be recommended. 
It moves by leaps and bounds whichever 
is the direction it may be heading for at the 
particular time. 


American Can Dividends 


A large fruit crop is expected. This 
prospect conjures another, the possibility 
With 
this mental picture in mind what else is 
to be expected but that the speculators’ 
fancy turns as lightly to American Can 
as the swain does to love in the Spring. 


of a very active canning season. 


The two are always associated in Wall 
Street. Upon these expectations American 
Can has been very strong and again there 
is talk of the inauguration of dividends 
on the common stock. If such payments 
should come they hardly would materialize 
before the Fall though in the meantime 
this talk lends speculative zest to the stock. 
While the company has plenty of cash for 
working capital it still has a large block 


.of debenture bonds to pay off, some $9,600,- 


000. There is no question but what the 
company could pay something on its com- 
mon stock, but so far has been reluctant to 
take such a step, which enables a pool in the 
stock to dangle this possibility before the 
eyes of its following. One of these days 
the oft promised dividend will become a 
reality and when it does come it will not 
be accompanied by a brass band. 
—o-—_ 


U. S. Steel Tonnage 


Business men all over the country will 
find renewed encouragement that trade is 
recuperating quickly from the tonnage 
figures published on Monday by the U. S. 
Steel Corporation. Unfilled orders at the 
end of June were 5,635,531 tons. Steel is 
a reliable barometer of industry. The 
orders now on the company’s books are 
larger than they have been for more than 
a year. At their present rate they assure 
the company capacity production. Of 
course there is one cloud hanging over 
the business whichis how long the coal 
and rail strike will last. However, the 
predictions are that these difficulties will 
soon be ironed out. With such optimistic 
prospect it is hard for the bears to locate 
a soft spot to ravage. Steel’s strong posi- 
tion is emphasized by the underlying mar- 
ket strength of its stock, which shows a 
disposition to move back over par. Let 
either one of the two strikes be settled 
and the way would be paved for another 
upward movement in the shares. 

—Oo-——_ 


Southern Railway Come-Back 


A swift comeback is being staged by 
Southern Railway, whose recent earnings 
are showing a gain of a little less than 
phenomenal. For example, the gross 
earnings for the fourth week in June 
ran to $775,000 over the corresponding 
period of last year. Very soon the crops 
of the South will begin to move, from 
which source further gains may be antic- 
ipated. Another significant factor in this 
improved showing is that most of it arises 
from the improving business conditions 
throughout the South, more than it does 
from the saving in the cost of maintenance 
and in operation. 


The Financial World 








HATEVER view the international 
V \ bankers and foreign exchange ex- 
perts may take of Germany's 
present difficulties and whatever effect they 
may have upon foreign bond issues and the 
exchanges in this market, the stock market 
fraternity is not inclined to weigh develop- 
ments from this source as transcending in 
importance the domestic situation. Rather 
this section of the financial community was 
inclined to view a German request for a 
moratorium as a confession of bankruptcy 
and to interpret such a development in the 
same way that it interprets the actual 
beginning of receivership proceedings in 
the case of a bankrupt corporation. It is 
no unusual matter for the securities of a 
corporation which is generally known to 
have been in difficulties over a considerable 
period of time to improve its position 
marketwise upon the actual announcement 
of receivership on the ground that the 
worst is over and that the comeback may 
have begun. 


The catastrophe of the German mark has 
had a far-reaching influence on the fate of 
both Austrian and Hungarian kronen. The 
dollar exchange again rose 15 per cent. and 
prices in Vienna are rising rapidly. 


The instability of exchange is adversely 
influencing the nicely started scheme for 
the foundation of a new note bank and the 
flotation of an internal loan for the purpose 
of stopping the note printing press and re- 
sultant deterioration of the krone. For 
reasons outside the power of the Austrian 
Government to remedy, the whole scheme 
seems endangered. 


Finance Minister Secur of the National 
Assembly in Vienna said the Austrian plan 
was really proposed to gain a short breath- 
ing space in which serious reconstruction 
could start to encourage the outside world 
to invest in Austria and to obtain credits. 
Exchange fluctuation now has spoiled the 
work already started. 


x * * 
British Loan 


From Great Britain comes the agreeable 
news about plans being under consideration 
for the refunding of part of her debt to us, 
if not all. If such a thought is engaging 
the best financial minds of the British 
Cabinet, it is a reassuring sign that the 
Empire is rapidly getting back upon its 
feet. According to the reports from 
London, the plan of refunding involves the 
issuance of a large external loan for which 
subscription from American investors will 
be invited. If the interest rate is favorable, 
such a loan should meet with success, for 
the credit of the British government is of 
the very best. 
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The Foreign Situation R 


By EDSON READE 
Foreign Department Editor, The Financial World 


Business Better in Belgium 

Belgian business and industries generally 
assumed a more favorable aspect during 
May, according to reports from American 
representatives in Europe. May bank 
clearings increased by 40 per cent. over 
April, interest rates were lowered, and the 
Bourse showed more strength. 

The metallurgical industries have made 
gains, with prices stable for the most part, 
although some doubt is expressed as to the 
permanence of this improvement. Cotton 
textiles improved notably, and the financ- 
ing of a large yarn order to Roumania, 
under the 1921 Government Export Guar- 
antee law, presents an important develop- 
ment. 


The glass industry is more optimistic, 
but chemicals are suffering from over- 
production. More activity is experienced 
in sales of light motor cars. The agri- 
cultural situation, although only fair, 
offers better prospects than during the 
previous month. Conditions are generally 
quiet at Antwerp. 

* * * 
Increasing Activity in Sweden 


Although the economic situation of 
Sweden still is unfavorable, the outlook 
is brighter this month than at any time 
during the past year. Increased activity 
is noted in some of the principal industries, 
and future market prospects for Swedish 
products are more encouraging in view of 
decreased foreign competition and _ in- 
creased demand. 


Labor conflicts have been settled with 
new wage rates in effect, and unemploy- 
ment shows an encouraging decline. The 
check in the downward trend of Swedish 
price indices during the past three months 
is responsible for a feeling that prices are 
becoming stabilized. The stock activities 
are characterized by rising prices and in- 
creased turnover. ‘ 


The money market continues easy and 
further reduction in the discount rate is 
being talked of. The note circulation con- 
tinues to show further deflation since the 
beginning of the year, and the exchange 
value of the crown is fluctuating, between 
narrow limits, in the neighborhood of par. 

* * * 

Continued Improvement in Italy 

Continued improvement in the Italian 
financial and industrial situation is re- 
ported by cables from Rome. Govern- 
ment revenues during May totaled 667,- 
000,000 lire, an increase of 8,000,000, com- 
pared with the same period in 1921, though 
considerably less than those of April of 
this year, which totaled 1,387,524,263 lire. 


The total February imports amounted 
to 1,057,000,000 lire and exports to 716,- 
(Concluded on page 100) 






Keep. Posted 


The F. A. Brewer & Co. Statistical 
Department offers you gratis the 
following valuable service 3 





a The “F. A. BREWER & CO. 
REVIEW” published once each 
month contains up-to-date informa- 
tion on Listed and Unlisted Chicago 
Stocks and Bonds and the Better 
Class of Foreign Government Bonds 
payable in Foreign Currencies, 


ia “The FINANCIALREVIEW” 

published weekly, an authority 
on New York Curb Securities. The 
publication that’ refers you to its 
past record. 


MARK EITHER OR BOTH. 
Then clip and mail this ad 
with your name and address. 











F. A. Brewer & Co. 


(Members Chicago Stock Exchange) 
Suite 612—208 So. La Salle Street 
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EUROPEAN ISSUES 
Central Pacific Railroad 
Guaranteed 4s 1946 
Chicago, Milwaukee & 
St. Paul Ry. Co. 
4s 1925 


Interest and Principal Payable 
in Sterling and Francs 


Full Particulars on Request. 
Ask for Circular T-E 


HUTH&CO. 


30 Pine Street New York 
Telephone John 6214 


























Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 


We can furnish Financial World Bind- 
one volume 
with the name of 


ers, large enough to hold 
of Financial Worlds 
The Financial World, in gold on the 
cover, for 


$2.10, postpaid 


Address: 
THE FINANCIAL WORLD 
33 PARK PLACE NEW YORK 



































New Bond 
Booklet 


O fill a desire on the part of 
T conservative investors for 

detailed information concern- 
ing standard investment issues, 
our Statistical Department has 
just prepared a booklet covering 
the latest information regarding 
many of the leading companies, 
also governments, whose securi- 
ties are now in the hands of the 
public. Many of these bond is- 
sues, in addition to being a pledge 
of corporations of unquestioned 
stability and earning power, are 
additionally secured by first 
mortgage liens on land, buildings 
and machinery. The information 
gathered comprises just such 
facts which you would want to 
know before making an _ invest- 
ment in any company, viz. its 
history, record of earnings, as- 
sets, etc. Among the well-known 
corporations described are the 
following: 


Armour & Company 
Chicago, Milwaukee & St. 
Paul Ry. 
Commonwealth Edison Co. 
Goodwin Preserving Co. 
Goodyear Tire & Rubber Co. 
Govt. of Kingdom of Norway 
Grand Trunk Pac. Ry. 
of Canada 
Middle West Utilities Co. 
Morris & Company 
New York Telephone Co. 
Peoples Gas Light & 
Coke Co. 
Pub. Service Co. of Northern 
Illinois 
Sinclair Oil Corporation 
Southern California 
Edison Co. 
Swift & Company 
United Light & Railways Co. 
United States of Brazil 
Wilson & Company 


This booklet will be of interest to 
those now holding securities in the above 
mentioned corporations or governments 
as well as those who may contemplate 
such investments. Copy free upon re- 
quest. 


F. A. Brewer & Co. 


208 South La Salle St. 
Chicago 


F. A. BREWER & CO. 
Suite 612, 208 S. La Salle St. 
Chicago, Illinois 


Gentlemen:—Without obligation kind- 
ly mail me at once copy. of booklet 
prepared by your Statistical Depart- 
ment giving important facts relative 
to the securities of the above men- 
tioned corporations and governments. 


Name 


Address 

















THE WEEK IN BONDS 





Bonds Advence Moderately 


the decline in French, Belgian and German exchange rates the bond market 


W ITH the exception of some foreign issues which were adversely affected by 


gave a good account of itself last’ week. Even these foreign issues rallied 


when exchange rates advanced after the decline. 


The advance was particularly notice- 


able in the high grade railroad bonds some of which are now selling to yield only 


slightly more than 444% and are selling at the highest prices in ten years. 


Liberty 


bonds continued strong. The reduction in the Bank of England discount rate to 3% 
foreshadowing easier money rates for some time to come makes the outlook for a steady 


upward trend in bond prices bright. 


The two largest issues of the week were reported 


oversubscribed. They were the New York Central 25 year refunding 5% bonds to the 
amount of $25,000,000 offered on a 5.3% yield basis and the issue of 150,000,000 guilder 
($60,000,000) Dutch 6% bonds which were offered one half in this country at 97. 


Other foreign financing is reported in 
prospect, principally Latin American, how- 
ever. There still appears to be some bar- 
gains left among the low priced railroad 
bonds. Issues such as the Rock Island, 
Arkansas & Louisiana first 4%4’s are sell- 
ing around 80. They mature in 1934, are 
guaranteed principal and interest by the 
Chicago, Rock Island & Pacific and yield 
7.04% if held to maturity. This is one of 
the highest yielding of the railroad bond 
issues that can be rated as safe. 


A local syndicate is offering an issue 
of $1,792,780 Dodge Manufacturing Cor- 
poration 8 per cent. Cumulative Preferred 
Stock, at par and accrued interest, yielding 
8 per cent. 


Two Colombian issues, one for the ac- 
count of the National Government and the 
other for the Provincial Government, both 
for railroad construction, will probably be 
offered shortly. The first will amount to 
$8,000,000 for the Pacific Railway. The 
other will be an obligation of the Depart- 
ment of Antioquia, amounting to $4,500,- 
000. Both issues will probably bear an 8 
per cent. coupon. 


A local house is offering a block of 
bonds of the State of San Paulo, Brazil, 
twenty-five year (non-callable) 7 per cent. 
milreis loan, due January 1, 1946. Trust 
certificates of the Guaranty Trust Co. will 
be issued, bearing interest warrants until 
maturity, these interest warrants being 
payable in New York at the office of the 
Guaranty Trust Co. at the rate of exchange 
of the day in United States dollars, or at 
the option of the holder in milreis. The 
loan is secured on the general revenues of 
the State of San Paulo, which cover the 
total payments on account of all indebted- 


ness, external and internal, approximately 
seven times. These bonds are exempt from 
all present and future San Paulo Brazilian 
taxes when held by non-residents of 
Brazil. They are offered at a price which 
yields about 6% per cent. 


The New York & Richmond Gas Com- 
pany, which operates under a perpetual 
franchise supplying gas without competi- 
tion to four or five wards of the Borough 
of Richmond, New York city, has sold to 
a syndicate $2,000,000 of its first and re- 
funding (now first) mortgage 6 per cent. 
bonds. The bonds, which mature May 1, 
1951, and are non-callable until November 
1, 1936, are being offered at 97%4 and 
interest, yielding about 6.20 per cent. Ap- 
plication will be made to list these bonds, 
which are secured by a direct first mort- 
gage on the company’s properties, on the 
New York Stock Exchange. The com- 
pany’s earnings for the twelve months are 
reported as follows: Gross, $944,685; net, 
$282,740; annual bond interest require- 
ments, including this issue, $120,000. 


A syndicate is offering a new issue of 
$2,750,000 Philippine Government 414 per 
cent. collateral bonds. They are dated 
June 1, 1922, and are due December 1, 1950, 
and are not redeemable before maturity. 
The issue is exempt from Federal income 
taxes and from all State and municipal 
taxes. The bonds are being offered at a 
price of 99 and interest to yield about 4.56 
per cent. 

A local syndicate has about completed 
negotiations for the purchase of 60,000 
shares of Kansas City Power and Light 
Company cumulative 7 per cent. first pre- 
ferred stock, series A. It will be offered 
to the public at a price to yield about 
7% per cent. 


The Financial World 

















THE MARKET COMPASS 


25 RAILROADS 
25 INDUSTRIALS 
10 PUB. UTILITIES 





Rails Show Up Strong 


has been the occasion for frequent comment in THE FINANCIAL WorLp. Now 


't HE difference in the fundamentals underlying the rail stocks and the industrials 


for the first time in many months the rail stocks are acting independently of the 
trend in the industrials. On May 29th the industrials hit the high price for 1922 accord- 
ing to the Dow Jones figures, namely 96.41 while the rails on that date reached 86.83. 
On July 6th the rails hit the highest average price since 1919, namely 87.58 and the 
industrials had meantime declined to 93.37. That is about the relative position at 
present and makes the present technical position of the market an interesting study. 


There is no doubt in the minds of competent observers that but for the strike the 
market action of the rails would have much more clearly defined their strength by 
further narrowing the gap between rail and industrial prices. That they were able to 
make the progress in this direction that they did in the face of the adverse developments 
in the railroad situation speaks volumes for what they may do once the present uncer- 


tainties are removed. 


While on the subject of strikes ,it is 
well to bear in mind that there never has 
been any labor trouble that turned the 
broad trend of the market. The industrial 
issues have not acted quite as well as the 
rails and this is particularly true of the 
oil group which was decidedly weak on 
news that the Federal Trade Commission 
has made a report that there was a mon- 
opoly in the distribution of refined prod- 
ucts and then too there is the investigation 
being conducted by a Senate Committee 
under the Chairmanship of LAFo. Lette. 


Much comment was made early in the 
week because German and French ex- 
change sold off sharply but past experience 
indicates that foreign currency movements 
have little if any permanent effect on 
American security prices. The reduction 
of the Bank of England’s rediscount rate 
to 3% came somewhat as a surprise but is 
in line with the long established policy of 
that institution to make it easy to get 
capital during periods of industrial dull- 
ness. While this action is not expected to 
result in an immediate lowering of the 
rediscount rate here (with its bullish effect 
on bond prices) still it is distinctly indic- 
ative of the future trend of interest rates. 
More talk is heard of the possibility of a 
“secondary inflation” and in this connec- 
tion one of the best indicators will be 
the ratios of the Federal Reserve Banks. 
If this ratio continues steadily downward 
(week to week fluctuations must be ig- 
nored) it will give a clue. While as Mr. 
SIssoNn points out in his article in the cur- 
rent issue the fact that we have a large 
gold supply does not necessarily mean that 
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we will have a period of inflation, still 
the temptation in many directions is 
doubtless strong and we are inclined to be- 
lieve that such a development is not only 
possible but probable. Of course it will 
mean (depending upon the form it takes) 
a rise in common stock prices and for this 
reason is worth watching for. 


Meanwhile nothing has occurred to 
change the situation fundamentally regard- 
ing the rails. Their remarkable strength 
during a period of great uncertainty bears 
ample testimony as to the confidence rail- 
road stockholders have in their holdings. 
With the strikes affecting the shopmen and 
the coal industry out of the way a display 
of great activity in this group can be ex- 
pected. 


—_Oo—_——_ 


Kennecott Displays Strength 

While there is not much activity in the 
copper stocks, Kennecott displayed 
strength, thereby reflecting more or less, 
the present favorable background in the 
copper industry. The rapid retirement of 
the notes of the Copper Export Associa- 
tion must be accepted as_ evidence 
of the fast removal of the surplus 
stock of copper on hand. Despite the 
foreign conditions which are by no 
means satisfactory, the demand for the 
metal remains strong. Any adjustment of 
the complex foreign situation would 
stimulate copper purchasing from abroad. 
Usually when appearances are the most 
unfavorable, conditions change. One 
booming month in the copper trade would 
reduce stocks on hand to a minimum basis. 











The RETURN OF NOR- 
MAL CONDITIONS 


A study of general 
conditions in an at- 
tempt to determine 
the future of business 
in the United States 


Wnite for pamphlet No. 1669 


Spencer Trask & Co. 


25 Broad Street, New York 
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Bertron, Griscom 
& Co., Inc. 





INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 




















July 
Investments | 


Our July Bond Circular contains 
a selected list of investment sug- 
gestions yielding from 


4.06% to 8.40% 


Request circular C-70 


HoRNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broapway, New York 


BOSTON CHICAGO 
PROVIDENC& #PORTLAND, Mé, Detroit 
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We specialize in 


RAILROAD STOCKS 


and are prepared to make 
recommendations regard- 
ing the purchase of such 
securities. 


Special letters on 


Chesapeake & Ohio 


and 


Lehigh Valley 


available on request 












Uptown Office, 212 W. 72d St. 


(ade lempletons. 


Members New York Stack Exchange 


42 Broadway 
New York, NY. 
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Our Weekly 
Stock Market Letter 
Sent on Request 
Ask for Special D-7 
Munds & Winslow 


MEMBERS 


+3 . Stock Exchange 
Y. Cotton Exchange 
Chicces Board of Trade 


25 Broad Street New York 














American Light & Traction Co. 


Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Broad 7654 


2 Broad St. New York 








| §T. LOUIS 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway 


MARK C. STEINBERG & CO. 


St. Louis, Mo. 








American Light & Tract. 
Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5680-8- 








WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cincinnati Stock Exchan 
Chicago Board of T, 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 
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Observation Tower 


(Concluded from page 86) 





Of a total of 203 replies received 184 
were affirmative, eight affirmative with 
qualifications and four answered “No” to 
the question as to whether exchanges 
should be continued. A statement issued 
by the bureau said in part: 


“It may be stated positively that the 
great majority of those members of the 
American Economic Association who re- 
plied to the questionnaire are of the opin- 
ion that to abolish either the New York 
Stock Exchange or the Curb Market would 
only have one or two effects—it would 
either be disastrous or would merely lead 
to the setting up of some substitute.” 

As to whether they considered the rules 
of the Curb Market effective, 132 answered 
in the affirmative and thirty-seven regis- 
tered them as fairly satisfactory. But two 
persons thought the rules entirely unsatis- 
factory. Some of the replies declared the 
abolition of the Curb Market would result 
in the rise of a desirable substitute and re- 
sult in “a reversion to more primitive 
methods with scattered and localized deal- 
ings.” Other answers stated that together 
with the New York Stock Exchange, the 
Curb Market aids in raising and mobilizing 
capital. 

intelli 
American Thread Off 

Needlework evidently has been off dur- 
ing the past year if the annual report of 
the American Thread Co. can be accepted 
as acriterion. The net profits of the com- 
pany were only $11,529 contrasted with 
$1,220,376 the previous year. Has the in- 
dustries housekeeper abandoned her home 
sewing? 

—Oo-——_ 
Attractive Bond Offer 
Holders of Union Railway, Gas & Elec- 
tric Co. 5 per cent. collateral bonds have 
been given the opportunity to exchange 
them for Commonwealth Power 5 per cent. 

General Lien & Refunding 5 per cent. gold 
bonds maturing in 1937 plus a $70 cash 
bonus or for 50 year 6 per cent. gold bond 
of the Commonwealth Power Co. par for 
par. Both offers appear attractive, espe- 
cially the first. On this basis the bond- 
holder will increase his return about 1 
per cent. and will get a greater equity 
and earning power behind his bond. The 
reason for making this liberal offer to 
Union bondholders is to make possible a 
simplification of the financial structure of 
the Commonwealth Power, Light & Rail- 
way Co. The latter is holder of $1,928,- 
000 of these bonds which it will surrender 
and accept in exchange securities junior to 
those being offered bondholders. If the 
plan is adopted by Union bondholders (we 
understand a number of the larger bond- 
holders have already agreed thereto) 

will make possible the cancellation of this 

issue and thus work to the mutual ad- 
vantage of both the bondholders and the 

Commonwealth company. 
















White Motors Improvement 

With the bulk of its business concen- 
trated in the manufacture of motor trucks 
for commercial purposes the White Motor 
Co. improvement in its business during the 
last quarter is a logical sequence of the 
present trade revival. The development of 
the motor industry in this particular de- 
partment in the next six months should 
prove more substantial than in the making 
of pleasure cars. 

The company is in a splendid position to 
take full advantage of the revival in busi- 
ness. Inventories have been cut to the 
bone, notes payable are down to $1,200,000, 
and has cash on hand in excess of $2,000,- 
000. If the present expansion is main- 
tained by October the annual production 
will reach 10,000 cars. 

eileen 
Int. Paper Better Tone 

It looks like the turn in the paper trade 
has come and this expectation is reflected 
in the better tone in International Paper 
stock. For a long while it has been a 
laggard much to the annoyance of spec- 
ulators who are tied up in the stock at 
much higher prices. 

—_o-—_ 


Studebaker Expands 


If there is any concern over the pros- 
pective competition Studebaker is ex- 
pected to face there is no evidence of it 
in the market price of its stock. It con- 
tinues to display strength and buoyancy 
as if there is no limit to the expansion of 
its business. Among the motors there is 
no more speculative stock. To listen to 
the Studebaker bulls their melon has rip- 
ened and is now ready to be sliced. 

——o 


Worthy of Attention 

Two very interesting booklets have 
come to our attention during the week. 
One, issued by F. A: Brewer & Co., of 208 
South La Salle street, Chicago, deals with 
attractive bond issues suitable to the needs 
of every type of investor. This booklet 
also contains a desirable list of preferred 
stocks which are still obtainable at prices 
under par. The other, a booklet issued 
by Huth & Company of 30 Pine street, 
New York City, specializes in foreign ex- 
change, including securities, maturity, in- 
terest date and special prices. Scandinavian 
securiites are given special mention. 

——0-- 


100 Per Cent. Truth 
Philadelphia, Pa., May 22, 1922. 

Yours of the 13th at hand in which is 
brought to my notice that my old sub- 
scription to your good magazine has ex- 
pired. 

I have perused each and every copy with 
pleasure and satisfaction realizing that the 
contents is made up of 100 per cent. truth 
and dare say that it is one of the very 
best if not the best financial magazine that 
I have come in contact with for many a 
day. I am so pleased with your magazine 
that I am enclosing a check for ten dollars 
to renew my subscription for another year 
dating from 5-27-22 to 5-27-23. 

Acrrep J. Hass 788 N. 23rd St. 
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naturally be tied to any publicity on the 
Alaska situation and would also benefit by 
any general public demand for gold min- 
ing stocks.” 


“Well,” I asked, “did you just let it go 
at that or did you make an investigation 
into the fundamentals of these companies ?” 


Getting Details 


“I certainly did get all the information 
I could on both of them; the result of my 
study of Alaska Gold was not so very en- 
couraging but I was impressed with the 
record Alaska Juneau had made in recent 
years in bringing down its costs per ton 
handled and in increasing the value of its 
output. I was also impressed by the prom- 
inent interests who are large stockholders 
and who have every confidence that the 
vast quantity of low grade ore the com- 
pany controls will eventually be worked at 
a substantial profit especially in view of 
lower labor costs and increasing efficiency. 
As Alaska Juneau was thus able to meas- 
ure up to my requirements as likely to 
participate in this next movement I picked 
up a good line of it under $1 a share.” 


“Am I to understand that after all that 
study you confined yourself to only one 
stock ?” 


“Oh, no,” he said, “I picked up quite a 
line of low priced mining shares, but I told 
you all about Alaska Juneau because it 
was such a pretty working out of my 
theory of anticipating a speculative move- 
ment based first on a general survey, then 
a survey by groups and then a final selec- 
tion based on a study of the particular 
merits of a specific issue.” 


Element of Speculation 


“While of course the element of specu- 
lation is a very large one in the mining 
industry to which gold mining is no ex- 
ception I have thought it worth while to 
compile a list of gold mining companies 
that are in actual operation giving their 
market range since January 1, 1921, their 
record high and low prices, the current 
market price and the dividends paid per 
share.” 


I talked to a number of other students 
of market conditions about this rather 
interesting theory of speculation and they 
all seemed to think it rather difficult to 
select a group but they agreed that the 
fundamentals favored the gold mining is- 
sues. One was inclined to believe that the 
radio field might be the next one and an- 
other whose judgment I hold in high es- 
teem was very certain that the low priced 
rails were the ones which would yield the 
largest percentage of profits for the spec- 
ulator provided, of course, that he was 
right in his theory that the rails would 
be the market leaders in the next broad 
advance. 
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Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substan- 


We extend the facilities of our organization to 
those desiring detailed information or reports on 
any of the companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $29,000,000) 


- New York 














Big Silk Merger Formed 


The important announcement was made 
this week of a merger of four of the lead- 
ing corporations engaged in the ribbon in- 
dustry. This quartet is composed of 
Johnson, Cowdin & Co., Walter Emmerich 
& Co., Tremont Mills and Bay View Rib- 
bon Co. 


These companies and their subsidiaries 
rank as the largest.in their respective fields, 
with a combined annual production up- 
wards of 200,000,000 yards of ribbon. All 
grades of ribbon are represented in the 
consolidation, the best known product being 
the advertised lines of Johnson, Cowdin & 
Co., known under the trade names of “J. 
C. Satin de Luxe,” “Riverside Gros 
Grain,” “Hyglo,” “Lykadrone,” etc. 


_ Walter Emmerich & Co. is the largest 
exclusive “narrow” ribbon house in the 
United States and the combined com- 
panies will rank as the largest ribbon con- 
cern in the world. 


Approximately $5,000,000 is involved in 
the deal. One of the features of the con- 
solidation is stability of earnings which 
even in 1921 were reported as $809,000. 


The executive officers of the new com- 
pany will be chosen from Brice P. Disque, 
John Cowdin, and Samuel Keller Jacobs 


who have been the active heads of the old 
companies. 

The financing incidental to the merger 
will be handled by a group of investment 
bankers headed by Merrill, Lynch & Co. 


—o—— 


General Electric Advance 


Investment buying was largely respon- 
sible for last week’s advance in General 
Electric stock. In this respect its rating 
among the industrials is high. When com- 
parisons are made as to income yield and 
substantiability there is no escaping the 
conclusion that General Electric at its 
present price is still attractive. 


——_O——_- 


General Motors Dividend 

All talk of the restoration of the div- 
idend on the common stock of the General 
Motors Co. may be considered premature. 
Last year’s losses were too large to war- 
rant such an expectation this year. The 
total deficit for 1921 was $65,000,000. If 
the company gets as good a break for the 
last half of 1922 as it did for the first 
half that loss will be more than made good 
for the net income at the close of June 
was $30,000,000. There has been a decided 
change in the management of the corpora- 
tion; today it is as ultra conservative as it 
was speculative under the Durant regime. 
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Conservative Bonds 
for 
July Investment 


The expected business activity as 
well as refunding operations in 
connection with the Victory 
Bonds maturing in 1923, may 
retard any pronounced upward 
move in. the market. 
believe that 
into a period 
of easier money when the aver- 


bond 
Nevertheless, we 
we are coming 


age bond will sell on less than 
a 6% basis, and on this conclu- 
sion we recommend the invest- 


ment of surplus funds in sound 
securities. 


Send for July Bond Circular H-166 


Merrill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43d St. 


Chicago Detroit 
Denver Los 


Milwaukee 
Angeles 


























“Dependable 
Investment”’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
servec in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 
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Public Utility Industrial 
First Mortgage 


BONDS 


Returning over 7% 


Send for list and booklet 
“Pifteca Years ef Service” 


PWBavenssts, 


Exablished 1907 
115 Broadway, New York 


60 State St. 208 S. La Salle St. 
Boston Chicago 


$500 


























U. S. and Canadian 
Municipal Bonds 
To Net from 4% to 6% 
Brandon, Gordon and Waddell 


89 Liberty Street 
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upon their managements frequent charges 
of maladministration of financial control. 


Prior to the offering of the short term 
note issue which, in the case of the 
“Katy” certainly did not help matters and 
which, it is believed, really hastened the 
receivership, dividends were declared 
amounting to more than a million and one- 
half dollars, although the actual surplus 
earned was about $15,000, which amount 
obviously was far short of dividend re- 
quirements. 


Board of Directors 


Passing from that episode, one may men- 
tion casually that, just before the receiver- 
ship, and when it became evident that the 
company never could hope to meet the 
debt when it became due, there was a 
marked change in the personnel of the 
directorate. Curiously enough, the bankers 
who underwrote the disastrous short term 
note issue, were represented either directly 
or indirectly on the very committee of the 
board which had conceived and approved 
the note issue and, subsequently resigned, 
before the issue had become due and pay- 
able. However, all of that is of historical 
interest but of no special present impor- 
tance. 


The question of moment right now is, 
will the new “Katy” make good, both as 
a railroad and as an investment? 


The reorganization was a most drastic 
one. There was a severe scaling down of 
fixed interest bearing securities, and stock- 
holders were assessed for the purpose of 
providing funds with which to liquidate 
receivers’ certificates, deferred interest, 
bank loans, and to supply working capital. 


Under the old management of the com- 
pany, fixed charges were nearly seven and 
a half million dollars. The reorganization 
cut down that total to under two-thirds the 
former requirements. The manner in 
which the debt, against which fixed interest 
charges must be charged, was changed so 
that the charges would be less burdensome, 
was the creation of a new bond issue which 
is a contingent charge. In other words, 
there was created an issue of adjustment 
bonds, which is convertible, and the 
interest on which for the next few years 
need not be paid unless it is earned. 


Paying Obligations 


It may be stated here that the indications 
are that the road will be able to pay the 
full interest on the adjustment bonds this 
year, if it so desires. And, as a matter of 
fact, had the plan been operative last year, 
the company could have taken care of the 
charges. 


The new adjustment bonds of course are 
on a “when issued” basis. When they are 
issued, they will be an income bond, due 
in 1957, and carrying interest at the rate 
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Revivitied “ Katy” 


(Concluded from page 75) 
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of 5% annually. After January 1, 1925, the 
interest charges become cumulative. And 
no dividends can be paid on the stocks un- 
less the interest on these bonds shall have 
been paid. For those who are prepared 
to accept all of the speculative risks in- 
volved, these bonds should prove attractive. 


The territory from which the “Katy” 
draws its revenue should be productive. 
The company’s lines traverse Oklahoma 
and Texas, linking up the important 
centers of those states with St. Louis and 
Kansas City. 


Under the able management of the re- 
ceiver, the “Katy” increased its operating 
efficiency, and cut down materially upon its 
expenditures for maintenance. The latter 
outlay, it is to be borne in mind, was not 
cut below the requirements consistent with 
proper upkeep of the property. It simply 
was within the margin which sound rail- 
road economics would dictate as essential, 
the consistent minimum outlay being 
adhered to. 


Statistical History 


Accompanying this article, is a chart 
which should prove of value to the investor 
student. It throws into high relief the 
important elements in the road’s statistical 
history of the past seven years. Close ex- 
amination of the showing through 1921, 
and in the fore part of the current year, 
will disclose most reassuring indications. 


The adjustment bonds of the new com- 
pany should, in time, work into a very good 
position. Their present speculative pos- 
sibilities have been fairly well discounted, 
as may be judged by current price quota- 
tions. The first mortgage fours of the new 
company are a high grade bond, entitled 
to first class investment rating. The new 
preferred stock has appreciated consid- 
erably marketwise. In time it will become 
an attractive security, although its rating 
for the present cannot be anything save 
speculative. The common is some distance 
from dividends, as none can be paid until 
all dividends on the cumulative 7% pre- 
ferred issue shall have been paid or shall 
have been set aside for payment. 

—o 
Westinghouse’s New Business 
With speculation broadening out the 

likely. industrials are coming into notice. 
Westinghouse is naturally receiving. its 
share of this new buying impulse. Not 
only is the company deriving considerable 
additional business in electrical equipment 
from the public utilities but is working up 
quite a large trade among the users of 
radio apparatus. This new field is 
developing into a very important adjunct 
of the annual business of the company. 
Westinghouse is not a spectacular stock 
but. what it lacks in this respect it more 
than makes up by its consistent earning 
record. 
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expansion of the system through the 
acquisition of the Monongahela Power & 
Railway Company and the Potomac Public 
Service Company, adding approximately 
$8,250,000 a year to annual gross earnings 
of the consolidated properties, have already 
been made public. 


" 


In connection with the financing of sub- 
sidiaries of the American Water Works & 
Electric Company, the management states 
that since the inauguration three years ago 
of the policy-of making the users of the 
system’s service stockholders in the enter- 
prise, approximately $8,500,000 in stock has 
been sold to consumers. 


* * * 


Denver G. & E. Figures 


The report of the Denver Gas & Electric 
Light Company for the twelve months 
ended March 31 shows gross earnings of 
$5,716,939; net earnings, after taxes, $1,- 
934,700; balance after charges, $1,103,265, 
and balance applicable to common div- 
idends of $1,032,693, or $10.32 a share on 
the $10,000,000 outstanding common stock. 
The increase in the net income during the 
last five years up to December 31, 1921, 
amounts to $378,844. The company’s bal- 
ance sheet shows current assets of $5,323,- 
170 against current liabilities of $1,689,123, 
leaving net liquid assets of $3,634,047. 


* * * 


Purchase Light Company 


Officials of the ‘Wisconsin Securities 
Company have confirmed the report that 
the company has purchased the Menominee 
and Marinette Light and Traction Com- 
pany. Rumors of this purchase were in 
circulation in public utility circles several 
weeks ago. 


It is announced that the Menominee and 
Marinette Company will be operated in 
connection with the Wisconsin Public 
Service Company, the Calumet Service 
Company, and the Sheboyan Gas Light 
Company, all of which are owned by the 
Wisconsin Securities Company. 


The Wisconsin Securities Company, 
_through its subsidiaries, already operates 
in many cities and towns in Wisconsin, 
furnishing electric power to a majority of 
the cities service, and gas, electric light, 
and electric railway service in several 
places. 


No details of the purchase have been 
announced. According to the plans of the 
new management a high-tension trans- 
mission line is to be constructed to connect 
Marinette and Menominee with the cities 
and towns already served by the other 
subsidiaries of the parent organization. 


* * * 
Public Utility Book 


A new edition of Moody’s Public Utility 
Rating Book has just come off the press. 
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maturing January 1, 1923, 


Dated New York, May 12, 1922. 


Northern Pacific Railway Company 
Great Northern Railway Company 


Northern Pacific-Great 
| 15-Year 614% Convertible Gold Bonds 


NOTICE OF REDEMPTION 


NOTICE IS HEREBY GIVEN, as provided in Article Six of the 
Indenture dated July 1, 1921, made by Northern Pacific Railway Com- 
pany and Great Northern Railway Company to the First National 
Bank of the City of New York, Trustee, that the said Railway Com- 
panies have exercised the right conferred upon them by said Indenture 
to redeem on July 27, 1922, all of the above mentioned Joint 15-Year 
614% Convertible Gold Bonds, issued under the provisions of said In- 
denture and now outstanding at 103149% of the principal amount 
thereof, together with accrued interest to July 27, 1922. After July 27, | 
1922, interest on the above mentioned Bonds will cease. 


| Holders of the said Bonds should present them for redemption and 
payment on or after July 27, 1922, 
| Co., No. 23 Wall Street, in the Borough of Manhattan, City, County 
and State of New York. Coupon bonds must have attached the coupon 
and all subsequently maturing coupons. 
Bonds registered as to principal and bonds in fully registered form 
must be accompanied by proper instruments of assignment and trans- 
| fer in blank. Bonds presented must be accompanied by an appropriate 
form of income tax certificate covering the accrued interest to July 
27, 1922, amounting to $4.69 per $1,000 Bond. 


Pursuant and subject to the provisions of said Indenture, the hold- 
ers of said Joint 15-Year 614% Convertible Gold Bonds may convert 
the same into Refunding and Improvement Mortgage 6% Bonds, Series 

B, of the Northern Pacific Railway Company, due July 1, 2047, at any 
time up to and including July 12, 1922. Joint bonds to be converted 
| must be surrendered to the Trustee; if in registered form, accompanied 
| by a proper instrument of assignment and transfer in blank, and if 
Coupon Bonds, with the coupon due July 1, 1922, and all subsequent 
| coupons attached, if presented for conversion prior to July 1, 1922, and 
with coupon due January 1, 1923, and all subsequent coupons attached, 
| if presented between July 1 and July 12, 1922. 
accrued interest in favor of the holder will be made by the Trustee as 
| of the date the Joint Bonds are surrendered to it for conversion. 


Northern Pacific Railway Company, 


Great Northern Railway Company, | 


Northern Joint 


at the office of J. P. Morgan & 





The cash adjustment of | 
| 


By HOWARD ELLIOTT, Chairman. 


By E. T. NICHOLS, Vice-President. 



































The new issue contains the latest financial 
statements and earnings reports of Public 
Service enterprises of every kind in this 
country and Canada as well as the prom- 
inent foreign concerns. 

Moody’s Public Utility Rating Book is 
a descriptive annual on corporations and 
securities published for investors. Analysis 
of securities are presented and a definite 
investment Rating is assigned to every 
bond and stock issue. 


x* * * 


Federal Light & Traction 


Federal Light & Traction Company’s re- 
port for the five months ended May 31, 
1922, reflects the betterment now going on 
among the public utility enterprises. The 
company showed a net gain of $59,635 
after deduction of taxes. The compar- 


ative income account for May and for the 

five months ending May, 1922, is below. 
Taking the twelve months ended May 

31, 1922, the net income is equivalent to 


about $11.46 a share for the common 


stock. 
* * * 
Laclede Gas Decision 
The State Public Service Commission 


has handed down two decisions affecting 
Laclede Light and Gas Company. One 
denies the application for a decrease in 
British thermal units in gas manufactured 
by the company from the present standard 
of 600 to 570. The other decision grants 
the company an increase in rates for elec- 
tric service thus bringing charges of the 
Laclede company up to the level of elec- 
tric rates charged by. the Union Electric 
Light and Power Company. 
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1922 1921 Changes 
$386,685 $377,659 Inc. $9,026 
120,541 109,328 Inc. 11,213 
65,228 57,077 Inc. 8,151 
2,112,660 2,061,900 Inc. 50,760 
703,742 644,107 Inc. 59,635 
429,580 367,502 Inc. 62,078 
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Consolidated Gas 
(Concluded from page 76) 
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price of the stock has to some extent taken 
cognizance of the vast equities and earning 
power of the company; still from the fore- 
going it appears that further advances are 
in order. The further fact that this com- 
pany is now contemplating financing ex- 
tensions out of common stock where a 
year ago it had to pay 8% interest on one 
year notes is a striking commentary on the 
changed status of the company. Doubtless 
the reason that the stock is selling at its 
present price is because of the adverse 
propaganda put out while the rate hearings 
were on and the fact that the real earning 
power and assets are not generally known. 


A = 


: Railroads 

: (Concluded from page 78) 
MOM 

bonds. A_ proportionate 

sum has been spent on additions and bet- 

terments, the order said, and the Terminal 

Corporation will repay to its creditors out 


of the money which it borrows for the 
betterments. 
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first mortgage 


* * * 


Freight Gains Over Last Year 

For the first five days of July revenue 
freight loadings on the Rock Island in- 
creased 2,022 cars over a year ago, but 
were 1,690 less than the same period in 
June. June loadings were 131,783 cars, an 
increase of 2% per cent. over last year. 
Loadings on the North Western for the 
first six days of July totaled 31,073 cars, a 
decrease of 2,048 for the same period in 
June, but an increase of 8,138 over last 
year. Atchison’s loadings last week 
amounted to 26,587 cars, against 30,082 
cars in the previous week and 23,777 last 
year. 

* * * 


Two Roads Order Engines 

The Chicago & Eastern Illinois has 
placed an order with the American Loco- 
motive Company for ten locomotives. The 
Southern has let a contract to the 
same company for fifteen locomotives. The 
Delaware & Hudson has ordered one con- 
solidation type locomotive. 


* * * 


Lower Iron Freights 

The Louisville & Nashville and other 
railroads serving the Binghamton iron 
district have agreed to publish shortly es- 
pecially low rates on iron to Western 
points. These rates will tend to place 
Birmingham furnaces near an equal foot- 
ing with northern Alabama furnaces. 


* * * 


Asks Control of L. E. & Western 

The New York, Chicago & St. Louis 
Railroad has applied for authority to ac- 
quire control of the Lake Erie & Western 
Railroad Company to the extent that both 
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lines can be operated as a single system, 
irrespective of separate ownership and ac- 
counting returns on various parts thereof. 
It asks that consolidation be made effec- 
tive as of July 1, 1922. 
* * * 
I. C. C. to Probe Express Rate 

The Interstate Commerce Commission 
has instituted an investigation of all ex- 
press rates to determine whether they are 
unreasonable or otherwise in contravention 
of the provisions of the interstate com- 
merce act and of making such findings and 
entering such orders as may be necessary. 
All express companies and ‘common car- 
riers by rail subject to interstate com- 
merce act engaged in transportation of 
express traffic are made parties to the pro- 
ceeding. No time nor place has as yet been 
set for holding the hearings. 

* * * 
Car Loadings Rise 


Freight car loadings on the Burlington 
increased 11.9 per cent. in June to a total 
of 144,442 cars. Atchisons’ June loadings 
were 125,322 cars, as against 107,721 a 
year ago. 

x* * * 
Manila Railways Car Order 

The Koppell Industrial Car and Equip- 
ment Company has just received an order 
from the Manila Railways for fifty 30-ton 
capacity cane cars. 


* * * 


Approves Big Four Acquisition 

The New York Central Railroad has 
been authorized by an Interstate Com- 
merce Commission order to complete its 
control of the Cleveland, Cincinnati, Chi- 
cago & St. Louis Railroad by purchasing 
all of the outstanding preferred and com- 


mon stock issues. 
om * * 


North Western to Issue Trusts 


The Chicago & North Western has been 
granted the authority to assume liability 
of $5,250,000 5%4 per cent. trust certificates 
to be issued by the Farmers’ Loan and 
Trust Company, under equipment trust 
agreement, dated May 26, 1922, at not less 
than 9734. 
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rant the high price of the stock. Book 
values are not always the gauge of a 
stock’s worth; what it pays is of greater 
importance. 


I do not raise any question regarding 
the accuracy of MeExIcaAN PETROLEUM’S 
earnings. They have been published as 
facts. It is with the vagaries that are asso- 
ciated with the market action of the stock 
that I deal and attempt to find a solution 
after threading through a wall of “ifs.” 


Out of the $43,165,700 of common stock 
of Mexican PeEtroteum $31,461,000 is 
owned by Pan American Petroleum & Ex- 
port Co., which also owns $9,935,000 out of 
the $12,000,000 preferred stock. These 
holdings are in the form of one certificate, 
which assures the floating supply being 
kept down to its present low minimum and 
which enables the insiders to do marketwise 
whatever they wish. 


Those who are attracted to the spec- 


‘ulative possibilities of the stock would as- 


sure themselves a calmer state of mind by 
taking Pan American stock in place of 
MeExIcAN Perroteum for then they would 
inherit all the large profits Mex Prre 
expects to earn, since the largest share 
would find its way into Pan American’s 
treasury. 
——_ 0—-- 
Hudson Motors Record 

Another of the motor companies that 
reported record breaking sales is Hudson 
Motor Company. It has established a new 
record of cars turned out for the month 
of June. 
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The Widow’s Problem 
By C. M. HARGER 


° 


LETTER from 


wants some advice contains this 


a widow who 


“My husband in- 


vested all he had in a rubber tire stock 
and in land in California which he left 
heavily encumbered. 


information: 


I am not able to 
keep up the payments and improve the 
land. 
when it is improved and the fruit has time 
lt is the old story. The hus- 
band was a professional man of the Cen- 
tral West; 
until he had what might be considered an 


I am told it will be very valuable 
to mature.” 
he made money and saved it 
ample competency, if not a moderate for- 


tune. Then he 


stock looked like a money maker, and it 


invested. The rubber 
was for a time, but the company went to 


the wall and that investment was lost. 


Her letter says that they went to Calrfor- 
nia and while there he was induced to in- 
vest in raw land which was to be planted 
to raisins and irrigated in the hope that it 
would. be valuable. Then he died. The 
widow has fost, of course, the rubber in- 
vestment; she bids fair to lose the raisin 
land investment because her husband was 
too certain of immense profits and plunged 


beyond his financial strength. This is no 
new story. Too many widows find that 


when they straighten up the estate it con- 
tains a lot of worthless stocks sold by 
smooth-tongued promoters who promised 


all sorts of profits. If the estate is solvent 
and if there is life insurance, the widow 
is besieged by stock salesmen who show 
her how she can receive a better income 
than the Liberty bond, the municipal bond 
or the farm mortgage can offer. All she 
has to do is to trust her money to them 
and they will see that she is let in on the 
“ground floor.” Sometimes there is a 
woman with strength of mind enough to 
show them the door—and we believe this 
number is growing. She puts her money 
where it will stay put and that is in such 
securities as farm loans or sound bonds 
or similar securities that will insure her 
a steady return and which are not going 
to take irrigating or other expense to bring 
them to completeness. But when a man of 
presumably good financial standing and 
ability to think things out is bitten by the 
promotion stock and far-off land scheme, 
what is to be expected of the woman 
without business training? 





Almost every day I see pass my office 
a bright-faced elderly woman whom I have 
long known. She and her husband lived 
on a farm, worked hard and raised their 
family. They were always “hard up.” 
They skimped and saved merely to get 
along. Her husband died, leaving her the 
farm and $2,000 life insurance in a fra- 
ternal order. She had when she had sold 
the farm, a good piece of land, and the 
stock paid the debts, about $19,000. She 
had many opportunities to buy oil stock 
that was to pay 100 per cent. a year; she 
was offered stock in new milling compa- 
nies, packing companies and various other 
things, all promising beautiful dividends. 
She listened, smiled and said she would 
“think it over.” This is what she did: She 
put the whole amount in farm mortgages, 
seeking ten-year loans where possible, 
moved to town and rented a little apart- 
ment. She bought some new clothes, and 
began to enjoy life in a quiet way. She 
cashes her coupons, takes a trip to see her 
daughter, goes to a W. R. C. convention 
sometimes and looks ten years younger 
than she did ten years ago when she was 
living on the farm. Life goes very pleas- 
antly for her in her declining years. Here 
was an instance where the husband had 
little investing ability but he knew how to 
work and kept his farm. The wife had 
sound sense and knew that she could live 
easily all her life if she invested safely 
and then spent carefully. She does not 
get any 100 per cent. annually—nor did the 
oil stock pay that, instead every investor 
lost all he put in—but she knows that her 
capital is today the same as three years 
ago and she will be taken care of for life. 
It is a problem for the widow usually and 
it is a wise woman who studies the invest- 
ment situation—if her. husband has not 
been wise enough to do it before, and act 
on what he should have learned. 


—_9——_- 
Interborough Report 


Income statement of the Interborough 
Rapid Transit Company for May shows a 
deficit after charges of $7,989, compared 
with a loss of $189,152 for May, 1921. Re- 
sult of eleven months’ operations is a de- 
ficit of $2,406,080, against one of $3,998,003 
for the same period of 1921. These deficits 
are after allowance for full 7 per cent. 
dividend renewal on Manhattan Railway 
stock. 


On the basis of monthly reports, earn- 
ings for the fiscal year ended June 30 
will show less than half the deficit of 
1921, which was $4,464,828. 


The subway and elevated divisions of 
the system show a greater profit on a 
small volume of passenger traffic for both 
periods. This improvement is due to the 
scaling down of operating expenses as a 
result of lower wages and costs of ma- 
terials. 


Subway operation in May resulted in a 
surplus after charges of $263,023, an in- 
crease of $71,430 compared with a year 
ago, while elevated earnings showed a de- 


*ficit in the month of $271,017 compared 
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“Some oy I will be sixty. Betweennow 
and then should do much for them— 
much takes money. Will I be ab 
to do it? The chances are against me if 
merety drift along. 85% aredependent at 
60. The thought brings a Cae ert but 
it’strue. I can’t face that kind of future 
with their voices ringing in my ears. 
“For them I'll call a halt on thoughtless 
spending. I'll see that every possible 
dollar is carefully saved and wisely in- 
vested. A new plan enables me to earn 
an average of over 434% on my monthly 
savings, at present interest ra 


ten-year is I 

ficing safety. Isn’t this the last word in 
“The True Story of Plain Tom Hodge” 
is a fascinating book that will hy ~ you sess 
what this novel, new plan will do pen. t 

will show you the way to che inde 
dence—how to be a good saver and a i 
vestor. We urge that you omnes for this book at 
once. iv’s 8 true story that. will a ~~ 


a new mplimen' y, of * 
True y rel Plain sont edae ae % will = 
mailed promptly upon request rite today. 
Tear out this ad, write your name 
and address in margin, mail tous. 
GEORGE M. FORMAN 
& COMPANY 
Farm Mortgage investments 
Dept. 1766 105 W. Monroe St., Chicago 
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with a loss of $380,745 last year. 
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Foreign Situation 
(Concluded from page 91) 
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000,000, indicating a decided improvement 
in the trade balance. Business failures 
totaled 291 in April, showing a slight in- 
crease over the previous month. The 
Bachi index of wholesale prices, based on 
the average price in 1920 of 76 commodi- 
ties, registered 83.84 for May, as compared 
with 84.37 for April of this year. Unem- 
ployment in Italy, which reached the high 
point of 610,819 on February 1, registered 
432,372 on May 1. 


The total Italian public debt, including 
the note circulation on April 30, was 
115,000,000,000, of which amount 26,000,- 
000,000 lire are notes of less than one-year 
maturity. 

* * * 

Business Much Better in France 

The passing of the May 31 reparations 
crisis afforded a certain amount of relief 
to the tension in the French financial and 
industrial world, but the subsequent failure 
of the international bankers’ committee to 
negotiate a loan for Germany has created 
a new element of uncertainty. However, 
well-informed American, cotton 
textiles, shoe, building and metallurgical 
industries show a very satisfactory activity 
at the present time, and have favorable 
prospects for the immediate future. 
Unemployment has been practically elim- 
inated, and in the more active industries 
fear of an actual shortage of labor is ex- 
perienced. Agricultural prospects have 
improved. 


says a 


Considerable improvement has been ex- 
perienced in the steel industry, chiefly due 
to the continuance of exports to Germany, 
made possible by the inability of the Ger- 
man works to quote firm prices and guar- 
antee deliveries. The price of French pig 
iron is now declared to be as low as the 
German, and production continues to in- 
crease in both France and Lorraine. The 
exports to Germany are largely in the form 
of semi-finished products. Some companies 
are seriously considering lighting more 
blast furnaces and starting idle mills. 
The structural steel comptoir has noted in- 
creased sales during May, due to generally 
increased building activity, especially in the 
devastated regions. 

Shoe manufacturers continue to receive 
heavy orders, and retail sales are in excess 
of the normal level. Orders for delivery 
in autumn have been arriving regularly, 
and there is little prospect of reduction of 
output, although the season is usually over 
at this time. Patent leather is in greatest 
demand, but sales of sole and upper leather 
are active. The tanning business is im- 
proving, and the market for tanned hides 
and skins is good. 

The market for lumber from the United 
States continues to be dull. Some rather 
large purchases have been made in Sweden, 
but practically all important orders are 
being placed in Central and Eastern 
Europe, where the exchange is more 
favorable. 
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British Gold Shipment 
The British Government has sent suffi- 
cient gold to the United States to meet the 
fall interest on the British debt to the 
American Government, which is placed by 


Sir Ropert Horne at £1,500,000. 


J. P. Morgan & Co., as fiscal agents for 
that Government, received by the steam- 
ship Olympic a shipment of $2,500,000 in 
gold, the third shipment of similar size 
received by them within the last two weeks, 
and bringing the total of imports for the 
account of the British Government to $7,- 


500,000. An additional $2,500,000 is coming 
on the Adriatic, according to cabled 
reports, and it is presumed in the financial 
district that this sum also is consigned to 
J. P. Morgan & Co. for the account of the 
British Government, although the bankers 
have received no formal notification of it. 


No formal instructions have been re- 
ceived by the bankers as to the disposal of 
the gold. It is the belief, however, that . 
the gold will be used in discharging the 
interest obligations of the British Govern- 
ment to the United States due Sept. 1. 





























Foreign Exchange Rates 
Recent Week Year 
Price Ago Ago Par 
England (sovereign) .......... 4.4438 4.45% 3.64% 4.8654 
Pramte (46G0C) ......sssccnaceas 8.17 8.21% 7.86% 19.3 
| ge Se ers 4.52 4.5914 4.64% 19.3 
eee ee 7.77 7.76% 7.71 19.3 | 
eer 21% 235% 1.36 23.8 | 
LA COED vcs cevanep ee 0040 0052 15 20.3 | 
POROMEE MOROEEIND oc inc coe senses 38.80 38.70 31.94 40.2 
nse ckeesane 15.58 15.65 13.04 19.3 | 
rorway CRIGWE) .......0cereees 16.40 16.40 13.60 26.8 
Sweden (krone) .............00. 25.80 25.95 21.20 26.8 
Denmark (Clerone) .....<6s.00008 21.50 21.55 16.10 26.8 
Jugoslavia (crown) ............ 30 31ly .66 20.3 
unm katte 
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scrambling to replace a fast disappearing 
currency with some tangible property, 
which cannot be wiped out entirely. 

The indemnity Germany has promised 
to pay to the allies is payable in gold, and 
that amounts to $27,000,000,000. Where 
is she going to get the money when her 
own wealth, measured by today’s value of 
her entire currency has shrunk so? 

If she has not got it she cannot be made 
to pay what she cannot dig up. 


Useless to Force 


It would be useless to force blood out 
of her by the sword, since that would 
not pay the obligations she has contracted 
to pay up for the last war. She has be- 
come the bankrupt debtor of the world. 
Her only salvation is to secure from the 
allies some common agreement whereby 
she might again be lifted to her feet. 


There is a well-founded suspicion that 


Fainting German Mark 


(Concluded from page 77) 
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the latter is the game that the German 
money powers are playing. That is why 
they are not shutting down their printing 
presses, allowing them to grind out marks 
as fast as the world will take them, until 
there remains no market. 


Difficulty in Discussion 


One cannot discuss Germany’s currency 
system or the future value of the mark 
from an economist’s point of view while 
there is no stoppage to the flood which is 
continuously coming into the market. Be- 
fore this can be done the printing presses 
must stop work, and some sane plan must 
be worked out which will establish a sane 
and stable ratio between physical values, 
as are represented in property, commodi- 
ties, and actual labor, and what real value 
remains to the reams of paper that are 
circulated now under the mask of the 
mark, 























| a : me 
| Germany’s Currency Position 


| On Aug. 27, 1920, Gold Reserve totaled (marks) 
| On Sept. 7, 1921, Gold Reserve totaled (marks) 

| On June 30, 1922, Gold Reserve totaled (marks) 
July 25, 1912, German outstanding notes (marks) 
| July 25, 1914, German outstanding notes (marks) 
| Aug. 27, 1919, German outstanding notes (marks)............ 
| Sept. 7, 1921, German outstanding notes (marks) 
July 1, 1922, German outstanding notes (marks)............ 


Note: Germany at present possesses only one mark in gold to cover, 
roughly, 170 marks in paper at present in circulation. 


» 1,091,585,000 
1,023,708,000 
1,003,859,000 
1,044,260,000 
1,890,893,000 

28, 188,000,000 

80,727,526,000 

169,211,792,000 
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CARBON BLACK 


A Distinctly American Industry 


Carbon Black, a product of natural gas, is manufactured only in 
the United States and used broadly throughout the world. It is 
a fluffy, velvety black substance occupying a position of great im- 


portance in the industry as a base or reenforcing agent in a rapidly 
increasing number of essential products. 








Essential in Many 
Industries 


40% of the total output of Carbon Black 
is used in various rubber manufacturing 
processes. 


In rubber tires the addition of Carbon 
Black as a re-enforcing agent produces 
greater mileage and better traction by 
increasing the tensile strength and elas- 
ticity of the tires. 


Lampblack was formerly used exclusively 
in printer’s ink until the advent of Car- 
bon Black in 1864. 


The modern rotary press requiring as it 
does inks possessing fast drying and great 
covering properties would be imprac- 
ticable—less efficient—without Carbon 
Black which has these qualities. 


About 35% of the total output of Carbon 
Black is used in the manufacture of print- 
ing inks for newspapers, national maga- 
zines and books. 


Stove and shoe polish—phonograph rec- 
ords — leather — papers — buttons—type- 
writer ribbons—celluloid—electric insula- 
tors—cement—black tile, etc., are repre- 
sentative of the various manufactured 
products in which Carbon Black plays 
some part in their production. 


In certain kinds of paints Carbon Black 
because of its high tinting strength and 
great covering power is an_ essential 
element. 


The Development of the 
Process of Manufacture 


The prime requisite of the industry is an 
abundant supply of cheap natural gas. 


In populated communities natural gas is 
an important economic factor as a domes- 
tic fuel and much has been done to con- 
serve it wherever possible. 


Legislation regulating the use of natural 
gas in fields near populated districts has 
created a need for economic methods of 
producing Carbon Black. 


By the “Thermatomic” process Carbon 
Black is dissociated from natural gas 
with heat, precipitating the Carbon Black 
in the atomic state. 


About eight times as much Carbon Black 
is recovered from a given quantity of gas 
treated by the “Thermatomic” process 
over ordinary processes. In addition the 
gas is not destroyed as formerly but is 
conserved for fuel and other purposes. 


The steady expansion of the industry is 
shown in the following table: 


Aver. Price 
Pounds Per Lb. 
jo ae 52,056,941 $.073 
CO 51,321,892 .079 
:) rae 58,632,700 .091 


Louisiana produces about 53% of the 
world’s supply and is definitely placed as 
the center of the industry by the United 
States Geological Department. 




















The Guffey-Gillespie Gas Products Corporation controls the patents of the “Thermatomic” 
process whereby Carbon Black is manufactured by heating, not burning, natural gas. 
The conservation thus effected and the greater quantity of Carbon Black produced from 


a given quantity of natural gas over old methods are factors that indicate continuous Ff 
profitable operation for the plants of the Guffey-Gillespie Gas Products Corporation. ys 
We believe that the 8% Cumulative Convertible Preferred Stock of the Guffey-Gillespie PA 
Gas Products Corporation offers an attractive business man’s investment and shall be 7 
pleased to furnish complete details upon request. F o 
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According to advices from Tampico to- 
the Mexican Seaboard Oil Company’s 
wells Nos. 14 and 19 in the Toteco pool 
have been closed. Well No. 1 shows 1 per 
cent. emulsion. Water enroachment is 
coming from the north and south on the 
company’s wells 3 and 15, the company’s 
shallowest well being flowed to offset Gulf 
Oil’s wells 3, 16, 20, 28 and 29, all of which 
except No. 3 are deeper than Mexican 
Seaboard’s No. 3. 


Gulf Oil is erecting a 15,000 barrel tank 
and is moving in a pump station of 50,000 
barrel daily capacity to Toteco. Mexican 
Seaboard will also put in a tank and pump 
station, probably larger. Pressure on wells 
has dropped from 600 pounds to 150. Sea- 
board will reduce deliveries from Toteco 
to Cortez Oil from 25,000 to 15,000 barrels 
and to Tide Mex from 40,000 to 23,000. 


The tapping of reserve oil supplies in 
other fields has begun. Mexican Seaboard 
began taking oil from its Cacalilao wells 
in its Panuco acreage recently. The Sin- 
clair Oil Corporation has completed its 8- 
inch pipe line into Panuco to handle this 
oil and has contracted to take up to 10,- 
000 barrels daily from Mexican Sea- 
board’s wells in this field. 


Production of Mexican Seaboard on July 
7 was 89,728 barrels not including Mexican 
Gulf royalties. Oil in storage on that date 
was 503,000 barrels. 
* * * 


Manufacturers Trust Company of New 
York, Brooklyn and Queens announce that 
Mr. Arthur S. Kleeman, formerly a mem- 
ber of the firm of George H. Burr & Com- 
pany, has become associated with them as 
a Vice-President, in charge of their newly 
organized Investment Department. 


The Manufacturers Trust Company with 
eight branches in Greater New York, has 
a capital and surplus of $5,000,000 and 
total resources of about $60,000,000 and is 
a member of the Federal Reserve System. 


Mr. Kleeman is one of the youngest 

Vice-Presidents in Greater New York. 
ak OR 

Building in Chicago in June set a new 
record, permits being taken out for 1,419 
structures to cost $26,576,850. For the first 
six months this year the aggregate was 
$11,502,310, or $1,000,000 more than for 
the entire year of 1893, the World’s Fair 
period, which was the record up to that 
time. Real estate sales for the six months 
were 40,565 transactions, aggregating $75,- 
794,809. Last year there were 25,779 trust 


deeds and mortgages, with an aggregate of 
$65,035,306. 


* * * 


A gas well producing about 15,000,000 
cubic feet daily has been brought in from 
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the 50 foot sand on the Hawkins farm near 
Waynesburg, Pa. 


* * * 


The New York Agency of the Banque 
Chrissoveloni has removed its headquarters 
to 115 Broadway, New York City. This 
office is in charge of Mr. Irmiescue as New 
York manager. The bank is offering a 
complete foreign exchange and foreign 
banking service. 

* * * 


Books of the War Finance Corporation 
showed a total of $237,000,000 in loans 
outstanding at the close of the fiscal year 
June 30, according to a summary of oper- 
ations issued by Managing Director 
EuGcENE MEYER. 


When the corporation resumed opera- 
tions in January, 1921, he stated the loans 
outstanding totaled $111,000,000, and since 
that time the corporation has authorized 
loans aggregating $363,000,000, of which 
$53,000,000 was to assist in financing ex 
ports and $310,000,000 for agricultural and 
livestock purposes. Of the total amount, 
he added, $284,000,000 had been actually 
advanced on June 30, of which $38,000,000 
was for export purposes and $246,000,000 
for agricultural and livestock purposes. 

* * * 


The Philadelphia & Reading Railroad 
will shortly purchase 1,000 steel freight 
cars at a cost of approximately $2,000,000. 

ees 


Columbia Petroleum, a subsidiary of 
Southern States Oil, reports completion of 
a 40,000,000-foot gas well on its Robber- 
son lease in Garvin county, Oklahoma. The 
Lone Star Gas Company is taking 16,000,- 
000 cubic feet of this gas daily. 

* * * 


Reports in circulation for several weeks 
of a merger involving the Gulf States Steel 
Company, Sloss Sheffield Steel & Iron 
Company, Iron Products Corporation and 
three unnamed coal properties were semi- 
officially confirmed in Alabama advices to 
the effect that negotiations for concluding 
the deal were well under way. According 
to these despatches promoters of several 
similar consolidations have been in confer- 
ence with officials of some of the compa- 
nies mentioned in the plan on the subject 
of fixing valuations. 


The companies most likely to be in- 
volved in the merger, besides those men- 
tioned above, are Pratt Consolidated Coal 
Company, Corona Coal Company and Em- 
pire Coal Company. A special effort is be- 
ing made by men who represent eastern 
capital. to secure the Pratt Coal Company, 
which is the largest independent coal oper- 
ator in the south and reputed to be worth 


$7,000,000. 





TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
Gardner Bidg. TOLEDO, OHIO 











Howe, Snow, Corrigan & Bertles 


Grand Rapids Savings Building, 
Grand Rapids, Mich. 
31¢ Ford Building, Detroit, Mich. 


INVESTMENT BANKERS 
UNDERWRITERS DISTRIBUTORS 























Lawrence Chamberlain & Co. 


Incorporated 
115 Broadway New York 























Guanajuato Power & Electric 6s and 
Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 
State Street 


Hotchkin&Co, =! 





DIVIDENDS 


KELLY-SPRINGFIELD TIRE CO. 


A Quarterly Dividend of two dollars ($2.00) 
pie SSHARE on the Eight Per Cent. Pre- 
ferred Stock of this Company has been de- 
clared, payable August 15, 1922, to stockholders 
of record at the close of business August 1, 


wets Cc. P. STEWART-SUTHERLAND, 
Secretary. 
New York, July 11, 1922. 








ELECTRIC BOND AND SHARE CO. 
REFE STOCK DIVIDEND NO. 69 
. a New woe July <4 1922. 
ular quarterly dividend of one and one- 
ane ) ae em on the Preferred Stock of ELECTRIC 
BOND AND SHARE COMPANY has been declared for 
payment on August 1, a mag — of record 
u » 1922. 
at the close of business Se . crs, las 





WESTINGHOUSE ELECTRIC 
& MANUFACTURING eee sa 
A Dividend of two per cent ($1. per share) ‘ 
Stock of this Company for the quarter ending 
roy 1923, will be ay oe Be 1922, to Stock- 
holders of record as of a », oe, mitted 


New York, June 21, 1922. 





NEW YORK BANK STOCKS 





Bid. Asked. 
Demat  .sn4 6000006 4scesdesecvess 207 212 
American Exchange ........-++-- 273 _ 
DeeeEES «hn kapaiond epee sceepecse oo . 100 
Battery .cccccccccccvcsscccscocse 4 
BOWery  ...cneccccccccccccccccess _- 
Bryant Park ........-seeeeeeeees 140 160 
Broadway Central ........-.++++- 140 150 
PR TO... soc sphecsere senses 95 — 
Bronx National .......+-ceeeeees 150 160 
Butchers & Drovers .....-++-+++. 130 140 
Cots BEBE occ sccccccccccccccces 195 mm 
ees. , .civinnise t+ sowe 
Chatham & Phenix .... 270 
Chelsea Exchange 6: 80 
Chemical ....ccccccccccccccccccesk = 
CHEY naw cccccccccceccccccccecces ct 3: 
Goal B TOR cccccveccesesesecves e 205 
OEE STE a ae es ee _ 
INI = ccc cccccevescccesese — 
CORO See cece cseccesccecs 
Commonwealth .......-seeeeeeeee _ 
Continental ....ccccccccccvcccces é 140 
Corn Exchange ........-eeseseees 425 
Cosmopolitan ........eeeeeeecees 7 95 
TEASE TRIVEE Sos ccccccccccccccvcees _ 
Fifth National .........cceeeeees = 
Fifth Avenue ........cccvcceees _ 
First = . She nben Nou eRe — 
Garfield Nationa _ 
RE sno oe pe cdb pad es sessces 190 
GROOMMTIOD ,ncccccccccsvesesccccs an 
POONEEEE, © oh ccc cccveccsesececoconel 395 
OEE. cadondccancdenensesesd = 
Irving National ...........e+e0+: 210 215 
tmdGaestetel  ..cssscossnennennennen 125 150 
Imp & TrdS ......cceccesecccees 535 _ 


“imoncial World 


Representative 
‘ 3: Saturday, 366,720 shares; 
Tuesday, 506,000 shares; 
825,600 shares; 





active 


Advance Rumely pfd.......... 
pe Ce FO rr 
Allis-Chalmers 


Am, 
An. 
Am. 

Am, 


Am. International ...... ens 
DETER, <c0c000 8008s 
OEY PRBRORs oi cicccvcsccs 


Am. 
Am. 


Wednesday, 


Anaconda Copper. 
At., Top. & S 


as of Friday, July 

Monday, 565 
771,921 
Friday, 848,500 


Beet hla 
SE ME i ccccctsenteses 
Can 


eee ee) 


Steel Found 
SY rere 
Tel = | eee 


Cerro de Pasco Co......... 


Chandler Motor 


ee 


Chi, 
Chi., 


Houston Oil 
Hupp Motor Car 
Inspiration Copper 
Interborough Con. 
Int. Harv. new 
ERE, BEE, SEARING. 6 00ccccccceces 181, 
Int. Mer. Marine pfd 
Int. Nickel 
Int. Paper 


Kan, City Southern 
Kan. 


er 


ee 


ee reer : 
Coca-Cola 
Columbia G. 
Consol. Gas 
Corn Prod. Ref 
a ee er ror 4914 
Crucible Steel : 

Cuba Cane Sugar 
Cuban-Amer. S. 


Endicott-Johnson 
Erie 


eee eee eee eee eee ee) 


Famous Play.-L..... eeiieiaas ad 
Fisk Rubber 
Gen. Asphalt 
Gen, 
Gen. Motors 


es 


ee ee 


eee ee eee eee wee eee 


re 


es 


ee 


Disiciabheenseune 114, 
MEIRMEIO TPES 2c ccccccnse cttw. 4 
At., Gulf & W. I.. 
Bald. Locomotive 
Baltimore & oe. dcateeectees 5 
Beth. S., Cl. B 7 
Booth Fisheries ceeebeeds cwnees b 
OS SD. eee 281. 6 
Butte & Superior..... “ea ae 
Cal. Petroleum ' 
Canadian Pacific ...... haath oc 
Central Leather Co...... wits 


cocccce BO 


cccccceccee ol lD% 


8) re 2 
Chi. & Northwest 
R. I. & Pac 
Chile Copper . 


eee meee ee eeeee 


ee ee ee 


eee ee ee eww ees 


eee ee ewer eeene 


ee 


City Southern pfd 
Kansas & Gulf 
Kelly-S. Tire 
Kennecott Copper 

Keystone Tire & R 
Kresge & Co 


Lehigh Valley 
Loew’s, Inc. 


ee ee 
























New York Stock Exchange 


5, 1922. 
53 shares; 
Thurs- 


Fri- 
day’s 
Close. 


49 
G14 
SA 
44h. 
40 


oo Ys 


1641, 


1345 
42 


114 


614 
vii 





z 1 - het 
1%, 


surns Bros com 
Burns Bros com B. 
Borden Co com 
Mining.. 
pfd.. , 
Kelly-S Tire 8% pfd 2 
Kress (S H) com... 
National Biscuit pfd 1% 
National Biscuit com 1% 
Royal D-A & NY.$2.06%4 


DIVIDENDS DECLARED ,;- 


Rate Pe 
-. &: 
American Cigar com 1% 
Atlantic Refin 
Commonw’th Edison 2 
>» Line.. 


pfd. 1% 


9° 


com. $2. 


a "$2.50 


1 


Stock of Pay- 
Record. able. 


y 15 Aug. 1 
y15 Aug. 1 
y15 Aug. 1 
y17 Aug. 1 

y 21 Aug. 1 

y 21 Aug. 1 
July 15 Aug. 1 
1 Aug. 15 

July 15 Aug. 1 
. 1 Sept. 15 

1 Dee. 15 

1 Aug. 15 

1 Aug. 15 

. 1 Aug. 15 
July 20 July 25 
July 20 Aug. 1 
1 Aug. 15 

July 20 Aug. 1 
.17 Aug. 31 
Sept. 30 Oct. 14 
July 19 Aug. 1 





Ciectanatl Gas 
& C com 
& C pfd 
Street 


CINCINNATI QUOTATIONS 


American Laund Mach ¢com.. 
Rolling Mill com 

Rolling Mill 
Fleischmann pfd 
Special 
Gloke Wernicke com 
Wernicke 
Watch Co 
Gamble 
Procter & Gamble 
Gamble $ 
Rudolph Wurlitzer 8% 
’. S. Print & Lith com 
i & Lith 
& L ith 
Cin & Suburban Bell Tel 
Electric 
Transportation 


Lorillard (P.) 
Louisville & N 
May Dept. Stores 
Mex. Petroleum 
Miami Copper 
Mid. State Oil 
Midvale Steel 
. & St. L., new 


eee eerste eee eeeeeee 


pe eer re 55% 
Nat. Conduit & C 


eee eee eee eeeeees 


eee ee eee eee arene mt 
eee ewww eeeeseses 


Nevada Con. Copper 
N. Y. ae ay Peidene etesneavese 9614 
Y H. & 7 


Snanitem, Pac. 


eee eee ene eee eeee 


Pan A. P. & T., 
Penn, Seaboard Steel.......... 
People’s Gas, Chi L 
WORG BEBTEGGEED 0 occccccccccoece Se 


eee ee ee 





see wwe eee twee ee eetee 


Pitts & West Va 
Pressed Steel Car 
Pullman Company 
oo sae S 





Ray Con. Cop 


eee ee 


Replogle Steel 
Rep. Iron & S 
Rep. Motor Truck 













eee eee ee ee) 





. Louis-San Fran 
St. Louis S. W 
Seaboard Air Line 


ee 336 
i i _ es 
Southern Pacific 3 
Southern Railway 
Southern On Ney pfd 


LC ae 18634 


Studebaker Co. 
Submarine Boat 


Tenn. Cop. & Chem 


coccccccccccece 15414 


Texas & Pacific 
Tex. Pac. C. & O 
Tobacco Prod. 
Transcont. Oil 


- S. Food Prod 


J. §. Realty & Imp.... 


eee eee ee eee eee 





oa Gee ‘ota ceoccccccccces 


Vanadium Corp. 
Va.-Caro. Chem. 


Wabash pfd A 
Western Maryland 
Western Pacific 
Wr. SE AE acs cccccesses 


White Motors 


ee 


206d Renstaillieasie 


ee 


Willys-Overland 
Worth. Pump 


Adir Pr & Lt pfd 


pfd 


com 


~ OOOO RAAF yp ‘yp by + 























REPLIES vs. SALES 


IVE a booklet an alluring title, advertise it in a publication that 

appeals to the romantically curious and the hopefully rich, and 

you will get replies galore. If you keep a record of the results, 
however, you will see that you do not turn those replies into sales. 


Financial advertising, more than any other kind of advertising, must be 
placed where it will be seen by the substantial, serious-minded class that 
has money to invest at regular intervals and whose time is too valuable 
to answer an advertisement unless interested from an investment stand- 


point. You cannot reach that desirable class in every publication that 
calls itself financial. 


We dare say there are financial publications that will bring you a few 
more replies than THe FINANcIAL Wor_p, but it is a matter of 
record among bond and brokerage houses that no financial publication 
will sell the amount of securities per reply received or per dollar in- 
vested in the advertisement that THE FINANCIAL Wor Lp will. And, after 
all, the showdown on replies are sales. 


Your advertising manager knows, or ought to know, that THE FINANCIAL 
Wonrtp has the largest security buying power of any financial publication 
in America. Our readers are sincerely interested in the editorial fare 
we put before them each week, and they have money to invest and ° 
reinvest regularly. Put your proposition before them in the right way 
—in the way that an intelligent, money-acquiring man likes to have it 
presented—and you will hear from them and make sales. 


Advertising Department 


Member Audit Bureau of Circulations 


he | 
INANCIALWORLD 


53 Park Place New York 





























